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Something About the 
History and Purpose of — 


N October, 1902, when THE 

FINANCIAL WORLD first 
saw the light of day, Mr. Otto 
Guenther, the father of the present 
publisher, Mr. Louis Guenther, de- 
cided that investors were in great 
need of assistance in deciding what securities were 
fraudulent and which were legitimate. The early 
issues of THE FINANCIAL WORLD saved mil- 
lions of dollars for our subscribers by exposing some 
of the numerous fraudulent stock issues that were 
floated by unscrupulous pirates of finance in those 
days. 

As THE FINANCIAL WORLD grew in influ- 
ence and circulation, the scope of the publication was 
broadened to include more and more information 
about legitimate securities in order to train investors 
to use sound judgment in maintaining a better bal- 
anced investment program. In each succeeding year, 
progress has been made in extending practical aids to 
investors desiring to keep well informed on the im- 
portant facts about leading corporations as well as on 
basic trends of business in general and of various 
individual industries. 


E are now supplying to our subscribers in a 
compact form the vital financial facts and 
figures together with our interpretations that enable 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


The 
FINANCIAL 
WORLD 


intelligent decisions as to what and 
when to buy various types of securi- 
ties. THE FINANCIAL WORLD 
has been very successful during the 
past four years in helping investors 
to obtain easily the important facts on over 1115 lead- 
ing companies by means of our “Stock Factographs” 
which we developed after a great deal of study and 
thought to meet the universal need for a lot of infor- 
mation on individual stocks packed into a small space. 

We are continuing to revise and improve our 
“Factographs.” Sixteen of the revised “Factographs” 
will appear in each coming issue of THE FINAN- 
CIAL WORLD. Many subscribers would not think 
of investing in any stock without first having read 
our latest “Factograph” on that company. Get the 
habit. It will pay you well. (Read our offer on a 
new book of “Factographs” on the inside back cover. 


HILE we have never attained perfection (nor 

expect to), we are confident that any investor 
who does not expect the impossible, can greatly in- 
crease his success as an investor in the months ahead 
by taking advantage of the countless aids to investors 
that will be contained in our next 52 issues as well as 
in the many supplementary phases of our service 
which are included without extra cost. 


AVOID Costly Economy—Mail This Coupon Before October 20 _. a 


the average investor to make more ~ 


S-21 


For the enclosed $10 please enter. my annual subscription for THE FINANCIAL WORLD each week, the confi- 
dential advice privilege as per your rules, a copy of “INDEPENDENT APPRAISALS OF LISTED STOCKS” each 
month, an immediate survey of my 20 listed securities and reprints of Mr. Barnes’ nine articles “U. S. Recovery 


SPECIAL OFFERS — CHECK YOUR CHOICE 


Ahead.” 


Annual subscription including all the above together with our new $4 indexed book 
containing 1115 "Stock Factographs"—Remit $12.15. 


Six Months’ subscription together with our new book containing 1115 "Stock Facto- 
graphs" (all of above except survey) —Remit $7.35. 


Annual subscription with 296-page $2.00 Bond Book with individual ratings and data 
on 4800 different bond issues—Remit $10.50. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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A Doctor Tells You 
Howto Keep Young! 


HE fondest dream of countless men 

in ages past was to compound an 
Elixir of Life or discover the Fountain 
of Youth. If such an Elixir or such a 
magic Fountain could be demonstrated 
and commercially exploited today, the 
stampede of customers would exceed all 
the gold rushes of history. Yet medical 
science has ‘made amazing discoveries 
which definitely point the way to a 
healthier, happier, richer, more youthful 
middle age. 
If you are approaching 40, or if you are 
past 40, it will be a revelation and per- 
haps an extended lease on youth and 
vigor to you to read Dr. Boris Sokoloff’s 
newest, most practical book (1938) entitled 


MIDDLE AGE Is 
WHAT YOU MAKE IT 


In non-technical, everyday language, the author 
discusses a rational | system of living for the 
middle years, the ‘Friendly Microbe’? which 
definitely wards off ills and postpones old age, 
the ,, Breat American myth” about “acid condi- 
tion” and “alkalizing,’ how ‘“‘auto-intoxication”’ 
makes many people unconsciously commit suicide 
by degrees, the “why” of nervous indigestion, 
vitality and fatigue arid their relation to the 
different vitamines, air baths as a sedative for 
nerves and insomnia, the unscientific and ridicu- 
lous discrimination against age by employers and 
politicians, etc., 204 pages, price only $1.75, postpaid. 
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If These Are 


Your Problems 


This Book Was Written for You 


Does This Ever Happen 
To You | 


? 


—Ever find it hard to get 
started after a vacation? 


—Ever have your mind 
wander when trying to 
concentrate? 


—Ever experience diffi- 
culty in getting yourself 
organized? 


—Ever recognize Procras- 
tination as the enemy 
of your best accomplish- 
ment? 


—Ever wonder how to 
begin the undone things 
that nag you? 


—Ever discover the power 
and the value of getting 
your “second wind?” 


—Ever feel you don’t ex- 
pect enough of yourself? 


—Ever wish for the se- 
crets of relaxed effort 
and of getting others to 
do things for you? 


FINANCIAL WORLD BOOK SHOP, 


Little annoying details, unfulfilled ob- 
ligations hanging over your head, 
postponed plans that refuse to take 
shape—how you would like to get rid 
of the pressure of “unfinished busi- 
ness” forever haunting and driving 
you, to upset your poise, your pleasures 
and your rest! 


Happily there is a way out. Simple and 
effective. So simple in fact, so obvious, 
so workable, you will be surprised you 
didn’t discover it yourself years ago. 


What is this amazing “technique for 
doing” which will enable you to do 
things with such ease that emergencies 
bring no tension, no feeling of being 
rushed, and hours of steady work no 
fatigue? What are the seven steps 
that enable one to acquire the neces- 
sary mental focus—a balanced per- 
spective? 


Let David Seabury, practical psychol- 
ogist and author of a number of suc- 
cessful booxs, including “Build Your 
Own Future,” help you solve these 
puzzling personal problems, through 
the outline of his own tested method, 
presented in his latest book— 


“HOW TO GET 
THINGS DONE” 


This Will Be a Good Start— 
Send $2 for Your Copy Today 


21 WEST STREET, NEW YORK, N. Y. 
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THE ECONOMIST of London 


Now Vital to American Investors 


It is no longer sufficient for an investor to be informed on conditions in 
his own country. All parts of the world are so closely allied through radio, 
aeroplane, etc., that shrewd American investors are widening their finan- 
cia! horizon by learning basic conditions in world markets. By reading 
the world’s premier financial and economic journal—THE ECONOMIST 
of London (established 1843)—you should be more successful in your 
investments, even though you confine your operations to American securi- 
ties. Many American investors in 1929 were greatly influenced in getting 
out of the market at the right time by knowledge of conditions in Europe. 
Improve your investment perspective by reading THE ECONOMIST 


$1 Trial Offer 


If you return this “‘ad” and $1 at once, you can improve your knowledge of international 
financial conditions by receiving the next four weekly issues of THE ECONOMIST of 


of London. 


London. Remember, 


“THE ECONOMIST’S” articles are eagerly read and command 


unbounded respect in every business center of the world. Send $1 for four weeks’ trial 


or $7.50 for a six months’ subscription. 


Address—MR. R. S. FARLEY 


165 BROADWAY 


New York, N. Y. 


What's New 
in Books 


TAXATION AFFECTING LIFE [n- 
SURANCE, 1938 Edition. Published 
by Prentice-Hall, 70 Fifth Avenue, 
New York. 175 pp. $1.00. Life in- 
surance is finding increased use 
among persons of substantial income 
as a medium to help solve tax and 
estate problems. At the same time, 
however, the practice comes up 
against new difficulties—difficulties 
based on taxability in relation to ac- 
quisition of the policy, control of 
benefits, methods of paying the pro- 
ceeds when maturity arrives, ete. 
Therefore this booklet, with its object 
the clarification of applicable tax pro- 
visions in the Revenue Act of 1938 
and other statutes, will prove valu- 
able to estate owners and life under- 
writers. After reviewing the im- 
portance of the subject and explain- 
ing the various types of life insurance 
trusts, the booklet covers the Federal 
income, gift and estate taxes, and the 
state inheritance and estate taxes. 
The information is given in question 
and answer form, with two answers 
given wherever possible: first, a 
simple statement of the tax effect; 
second, the provision of the govern- 
ing statute, or the ruling, regulation 
or decision on which the answer is 
based. This method of presentation 
adds greatly to an understanding of 
the material discussed. The latter 
part of the booklet is devoted to gen- 
eral knowledge on gift and estate tax; 
ation and is given in the form of ex- 
planations, outlines and charts. 


THE Banxruptcy Law oF 1938— 
A Comparative Analysis. By Jacob I. 
Weinstein. Published by the National 
Association of Credit Men, 1 Park 
Ave., New York City. 512 pp. $5.00. 
“Section 77B” is a phrase which has 
been heard all too frequently by in- 
vestors in recent years, as numerous 
corporations have taken advantage of | 
the liberal provisions of this section of 
the amended Federal bankruptcy stat- 
utes in order to effect capital reor- 
ganizations or merely compositions of 

(Please turn to page 27) 
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The Situation 


Immediate future trend of market prices depends 
almost entirely upon events abroad. At home 


much ground for 


gpg events have been moving in alarming par- 
allel with those witnessed twenty-four years ago, 
but at mid-week it appeared that good grounds existed 
for the hope that the parallel would be broken before 
developments reached a stage from which there could 
be no peaceful retreat. Stock prices have of course 
slumped sharply, wheat has risen, and the copper price 
has been marked up; a repetition of the picture witnessed 
in July, 1914. But even at that time, and for a number 
of years to come, the investor did not fare as badly as 
the situation might have suggested. In that year, the 
familiar industrial average attained a high of 83.43 in 
March. By July 27, almost a month following the as- 
sassination of the Austrian Archduke, the industrials 
had declined to 79.07. July 28 brought a declaration 
of war by Austria against Serbia, and stocks closed at 
76.28. On July 30, the day before the New York Stock 
Exchange was closed, the average declined to 71.40. 
But four and a half months later, when the Exchange 


encouragement exists. 


reopened, stocks opened higher and the average stood at 
74.56. Thereafter advances were more general than de- 
clines, and before the end of 1915 the industrials rose 
nearly 88 per cent above the level which prevailed when 
the Exchange closed. 

In one very important respect the situation in this 
country at the present time differs very materially from 
that of 1914. The outbreak of war then found the 
United States a debtor nation, and our creditors abroad 
took immediate steps to repatriate their credits. The 
New York banking position was severely strained, enor- 
mous shipments of gold were made from these shores, 
and domestic trade was severely depressed. Under pres- 
ent conditions, similar developments are not in prospect. 

The abruptness of the decline in the recent “war threat” 
market appears largely to have obscured a significant fact 
regarding the general market pattern: Not since the time 
the market began its rally at the end of last May had we 

(Please turn to page 31) 
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MARKET internally weak be- 

cause of the existence of stop 
loss orders under previous resistance 
levels combined last week with war 
fears to undo much of the construc- 
tive work since late June. Brokers 
reported that many of their customers 
had placed stop loss orders around 
the 136-137 level which marked a 
double bottom on the declines cul- 
minating August 13 and 29. Under 
the best known chart theory, if these 
levels were violated a full-sized tech- 
nical correction would probably devel- 
op which might mean the loss of as 
much as 50 per cent of the preceding 
advance. 


| he all probability the foreign news 
in itself would have led to the 
dumping of securities, irrespective of 
where the market averages were at the 
time. Yet many brokers hold that the 
uncovering of stop losses last week 
materially hastened the decline and 
brought an inevitable amount of 
margin selling in the wake. How 
much attention should be paid to 
purely technical factors when the for- 
eign news is subject to such abrupt 
changes is open to question. Never- 
theless, many traders played safe and 
withdrew to the side lines promptly 
once the course of least resistance was 
revealed. 

It remains to be seen whether the 
reaction can be characterized as a 
normal corrective in a major bull 
trend, or whether any repercussions 
on improving business conditions and 
sentiment will occur to bring a halt 
to the recovery movement. Observ- 
ers do not believe that there should 
be any protracted change in the busi- 
ness trend, although most opinions 
are predicated upon foreign develop- 
ments during the next several weeks. 


Market Observer 


HE bulk of the selling last week 

was chiefly of domestic origin, 
and professionals were caught almost 
as badly as the public. On the open- 
ing rally Wednesday, there was some 
short selling on the floor. But it was 
noted that positions were quickly cov- 
ered in the ensuing decline, although 
most traders seemed unwilling to 
venture far on the long side. Bids 
under the market have increased, ac- 
cording to brokers, and the character 
of the buying has been better than the 
selling. Possibly holdings liquidated 
a while back will be reinstated with 
further weakness. The Street rumors 
last week were that the decline has 


The Week's 
Mest Active Stocks 


(Week ended September 13, 1938) 


Shares Net 

Stocks: Traded Change 
General Motors ....... 167,200 
.... 126,100 —6% 
Electric Auto-Lite ..... 89,400 — yy 
Radio Corp. of America 87,400 —% 
Yellow Track .......... 7,600 
New York Central..... 74,400 —3% 
Anaconda Copper ..... 73,700 AY 
Montgomery Ward .. 64,800 —3¥% 
Paramount Pictures ... 62,200 —2%4 
National Gypsum ...... 59,400 —lyY% 
Bethlehem Steel ..... . 58,600 Hy 
General Electric ....... 57,000 —1% 
American Radiator .... 54,500 —15% 
Goodyear Tire ......... 44,800 —3% 
Bendix Aviation ....... 42,700 — 3% 
Greyhound Corporation. 42,700 —2 
Republic Steel ........ 37,900 —3Y% 
Goodrich (B. F.)....... 36,700 —24% 


cleaned out weakly-margined posi- 
tions quite thoroughly. 

Late Wednesday, good buying de- 
veloped in the market. Houses with 
foreign connections were actively ac- 
cumulating the leaders, although 
every effort was made to prevent a 
run-up in prices. In the grain pit, 
too, there were evidences that “‘some- 
thing” was in the wind when the 
house which was a heavy buyer of 
the staple the previous day quickly 
unloaded its position. The floor heard 
that there was likely to be an im- 
portant announcement in the near fu- 
ture, but there had been so many false 
reports earlier in the week, little 
heed was paid to the rumors. On the 
opening Thursday, foreign buying 
was again substantial with orders 
from England largest in some time. 


TILITIES ignored the trend of 

the state primaries, displaying 
very little public interest. Rumors 
were that there are some blocks of 
common shares over-hanging the 
market. The report of a possible spe- 
cial session of Congress immediately 
after the elections did not help the 
group. Investment trust selling was 
reported in some of the holding com- 
pany preferréd shares. 

The action of the rails was even 
more disappointing. Recent earnings 
reports had been good and the fall 
prospects are considered to be reason- 
ably favorable. The deadlock in the 
wage negotiations may have prompted 
some liquidation of the stocks, but the 
consensus of informed quarters in the 
Street is that a strike is highly im- 
probable, and barring a sharp upturn 
in traffic, wages will be lowered on a 
compromise basis. There still is a 
great amount of bullishness on the 
rails, and some brokers expect them 
to lead the next upswing. 
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Pacing the 


Trade Recovery 


From now until December, pulse 
and impulse may be measured by 
watching certain statistical yardsticks 


By THOMAS A. FALCO 


ROM atrade standpoint, the cur- 
rent question reduces to this: 
“Will realization measure up to ex- 
pectation?” Last year at this time 
it did not. Twelve months ago, busi- 
ness was in a downtrend and hopes 
for a seasonal reversal were dissi- 
pated when industrial production sub- 
sequently swung into a tailspin. To- 
day the situation is different. Basic 
indexes have scored impressive gains 
since the summer and seasonal hopes 
are now pinned on a background of 
rising industrial activity. Thus the 
progress of general business from now 
until the end of the year will be 
significant. For if the recovery seen 
so far is to maintain its integrity, 
something more than seasonal better- 
ment should be seen. The complete 
story of the September-December 
months will of course be known early 
in 1939. But what is needed at the 
present time is some method of fol- 
lowing the industrial record as it is 
actually written over the remaining 
months of the year. This can be done 
by studying the trade reports which 
regularly appear in the press. It is 
not necessary to be concerned with 
all of the information available, how- 
ever. On the contrary, only the 
fundamental factors need be followed 
and these are comparatively few. On 
the basis of past performance and 
with an eye on present conditions, the 
following discussion is designed to aid 
investors in their efforts to measure 


the expected scope of recovery dur- . 


ing the September-December months. 


Auto Output 


The automobile industry exerts a 
dominant influence on the activity of 
a number of other industries and there 
is little question regarding its bearing 
on our general prosperity. In watch- 
ing the figures on motor car output, 
however, it should be remembered 
that in 1935 the automobile show date 
was pushed two months ahead to No- 
vember from January. This has had 


the effect of making December a very 
heavy production month as compared 
with September and this is in sharp 
contrast to the experience of former 
years. Even in 1937, when general 
business was tracing one of the swift- 
est slumps in domestic history, total 
automobile output in December was 
90 per cent higher than September. 


Because of a lower base from which 


the increases were calculated and be- 
cause general recovery was then in a 
vigorous. stage, 1935 and 1936 
showed impressive percentage gains. 
Thus in the first year, December pro- 
duction was approximately 360 per 
cent higher than September; and in 
the second year, the period increase 
was some 270 per cent. Current es- 
timates place September motor car 
output around 125,000-145,000 units ; 
an advance of about 100 per cent 
from these levels would constitute a 
satisfactory performance. Progress 
can be checked weekly by watching 
the forecasts in Saturday newspapers. 


Building Contracts 


The problem of following the trend 
of the building trades may be ap- 
proached through the medium of 
monthly data published by F. W. 
Dodge Corporation, showing the value 
of construction contract awards in 37 


states east of the Rocky Mountains. 
In this case, however, no reliable sea- 
sonal peak can be chosen for the 
period in question. Since 1925, the 
value of these awards for all construc- 
tion purposes has reached its monthly 
high point five times each in Septem- 
ber and October and three times in 
December. It is interesting to note 
that during recent years, several of 
the sub-classifications such as public 
works and utilities, educational struc- 
tures, public buildings and residential 
construction have been importantly 
affected by political and _ legislative 
factors. The trend of residential 
construction so far in 1938 is illustra- 
tive. Awards in this group hit a two- 
year low in January but in the fol- 
lowing month, approval of liberaliz- 
ing amendments to the National 
Housing Act generated an uptrend 
which was accelerated by the im- 
provement in general conditions. 
While Federal Housing Administra- 
tion activity may push residential 
building awards—the present spear- 
head of the construction figures—to 
new high levels between now and the 
end of the year, there is a possibility 
that the aggregate value of contract 
awards for all construction purposes 
will taper during this period. Con- 
sidering the progress so far, this 
would not be interpreted as an un- 
favorable development. 


Car Loadings 


On a monthly basis, freight car 
loadings move to their top for the 
year in October—one of the months in 
the period under discussion—and 
thereafter invariably slope sharply 
downward through to December. 
Loadings are reported in eight differ- 
ent classifications, with miscellaneous 
freight the most important single 
item. This figure is comprised largely 


110 


THE TYPICAL SEASONAL TREND OF BUSINESS ACTIVITY 


105 


100 Ls 


95 


JAN. 


FEB. MAR. APR. MAY JUN. JUL. AUG. SEP. OCT. NOV. DEC. 


4 


5 


' — 
f 
| 
in 
NN 


6 


The FINANCIAL WORLD 


Vol. 70. No. 12 


of manufactured goods shipped in 
carload lots and is probably the data’s 
most faithful indicator of general 
business activity. Next in importance 
is miscellaneous freight in less-than- 
carload lots, an item which represents 
roughly the movement of wholesale 
and retail trade—although it is this 
classification which has _ probably 
borne the brunt of motor truck com- 
petition. The course of revenue 
freight loadings can be followed each 
week from figures released by the As- 
sociation of American Railroads for 
Saturday publication. Taking the 
1934-36 recovery years as a unit, 
these data show an average gain of 6 
per cent in the aggregate from the 
last week in August to the peak week 
in October. It is important to re- 
member that with so short a period to 
work with, any one of a number of 
factors may upset expectations. How- 
ever, the final August week this year 
saw average loadings of 620,500 cars 
and it would not be surprising to see 
an advance to around 700,000 cars— 
or an increase of about 12 per cent. 


Power and Steel 


Electric power production is an- 
other index that reaches its crest in 
the autumn—sometimes in October 
but more often in December. As re- 
ported, weekly power figures reflect 
residential usage. But in this con- 
nection it is notable that approximate- 
ly 75 per cent of total output is ac- 
counted for by large industrial and 
small commercial consumption. Con- 
sequently, the aggregate weekly pro- 
duction of electricity is generally con- 
sidered to be directly responsive to 
changes in business activity. The 
long term trend of electric power 
usage in the United States is defi- 
nitely upward. Thus the power index 
was one of the first to exceed 1929 
comparatives during the recovery 
years; and even though this year’s 


output is running below 1937 levels,. 


it is nevertheless still well above the 
old boom year average. On a month- 
ly basis, the September-December in- 
crease in electric power production 


averaged about 10 per cent in the 
1934-36 period. Allowing for the 
rising secular trend, a gain of similar 
proportions this year would be satis. 
factory from the standpoint of pres- 
ent conditions. The weekly output 
figures are compiled by the Edison 
Electric Institute and are released in 
the Wednesday evening newspapers, 

Often referred to as ‘the barometer 
of trade,” the steel industry is es- 
sentially a producer of raw material 
for a host of other lines. For 
the months under consideration, a 
study of the past does not reveal a 
definite seasonal pattern for steel, 
Since 1925, the monthly total of steel 
ingot production has _ reached its 
autumn maximum more than once in 
each one of the months throughout 
the September-December period with 
the incidence fairly well distributed. 
The fact of the matter seems to be 
that in this case the ruling influence 
is the general business trend rather 
than some particular time of the year. 
In 1934, monthly steel ingot produc- 

(Please turn to page 21) 


War Would Aid Some Copper Companies 


IDED by the largest export 

shipments in four months, world 
copper stocks fell 28,672 tons in Au- 
gust to 494,524 tons. This is the 
lowest level since 1933. Domestic 
statistics also were favorable. While 
output increased 11,000 tons due to 
larger mining operations, stocks de- 
clined 25,000 tons to 315,000 tons. 

The industry’s results were fully up 
to expectations and indicated a strong 
contra-seasonal trend which promises 
well for the remaining months of the 
year. In confirmation thereof, last 
week witnessed another increase in 
the domestic price to 10% cents per 
pound—this was the sixth consecu- 
tive boost since June and brings cop- 
per back to the best level since last 
January. 

It is evident that the sharp im- 
provement in export sales of the red 
metal is due to armament programs. 
Both Japan and Russia have been 
large buyers recently, demanding 
prompt shipments for military prepa- 
rations. Export sales increased rap- 
idly last week with the war scares, 
and the price in foreign markets ad- 
vanced above the domestic quotation. 
While the nature of the demand for 
export purposes creates a factor of 


uncertainty in the outlook as to how 
long it will be continued, there is little 
indication that military preparedness 
will decrease in the near term future. 

The domestic copper picture is, on 
the whole, satisfactory. Buying for 
inventory purposes has been small, 
most of the demand arising from ac- 
tual immediate needs. In addition, 
the major producing interests appear 
to prefer to advance the price when- 
ever conditions justify, in contrast 
with the experiences of 1936 when 
they held the price down to attract 
volume business. The result was 
that when demand expanded sharply 
a run-away market developed, leading 
to excessive inventory accumulation 
by consumers who wished to protect 
themselves against further price ad- 
vances. If producers now intend to 
post moderate price increases in re- 
sponse to actual supply and demand 
factors, the fundamental position of 
the industry will be maintained in 
good condition. 

Prospects are that domestic copper 
buying will increase over the fall 
months of the year. A higher rate 
of activity in the building, automobile 
manufacturing and accessory, aviation 
and other industries, which are large 


users of the metal, has already been 
reflected in the sales of copper fabrica- 
tors in the past several weeks. Sup- 
plies of copper are, however, ex- 
pected to increase. Most of the large 
producers reopened some of their 
mines last month, and the effect of 
these steps will be more completely 
shown when the September statistics 
are available. 

The copper stocks have definite 
cyclical attraction, and should par- 
ticipate in any extension of the busi- 
ness recovery. In addition, they con- 
stitute hedges against inflation and, 
in some cases, war. Because of the 
provisions of our Neutrality Act, the 
purely domestic producers (such as 
Phelps Dodge, Magma and others) 
might be prohibited from shipping 
copper to belligerents. But Anacon- 
da, Kennecott, Howe Sound and 
others have extensive producing in- 
terests abroad, in South America and 
Mexico. These should be among the 
major beneficiaries of war, although 
the Mexican political situation is so 
unsettled that the longer term status 
of Howe Sound’s mines in that coun- 
try is in doubt. Retention of the bet- 
ter situated copper stocks appears 
fully warranted around current levels. 
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Should 
Led These Lines 


Cyclical recovery should find these 
industries in the fore of the movement. 


N sharp contrast with a year ago, 
the pace of industrial activity over 
the remaining months of 1938 and 


well into 1939 may be forecast en-_ 


couragingly. There are several fac- 
tors to account for an optimistic view 
of the business outlook: maladjust- 
ments in inventories have been large- 
ly corrected; labor conditions are 
more settled than a year ago; credit 
is easier and the deflationary bank 
policy has been completely reversed ; 
Government spending is increasing ; 
incoming orders in consumers goods 
industries are, in several instances, 
in excess of the current rate of pro- 
duction, while activity in durable 
goods lines stems chiefly from new 
business rather than work against ac- 
cumulated backlogs. 


Basic Trends? 


These are the bullish angles to the 
industrial picture. On the other side, 
one finds a disturbing foreign situa- 
tion, depressed farm commodity 
prices and some unsettlement in the 
domestic picture because of the in- 
vestigation of business monopoly and 
an uncompromising attitude toward 
the utilities. There are also wage 
problems in the railroad and other 
industries which will delay earnings 
recovery unless promptly corrected. 
On balance, however, basic business 
trends point higher. Industries 
favored by seasonal trends naturally 
are in the best relative position, al- 
though cyclical factors will influence 
the rate of expansion in other lines 
where there normally is a_ lesser 
stimulus in the fall and winter 
months. 


As in 1933, the automobile indus- 
try is expected to lead—or at least 
share fully in the future business re- 
vival. The new models are being in- 
troduced with several significant style 
changes to encourage public buying 
and dealers’ stocks of old cars have 
been substantially reduced. Produc- 
tion estimates for the next selling 
year range up to 3 million cars and 
trucks against approximately 2.3 
million for the 1938 period. Motor 
equities are in a favorable investment 
position ; representative stocks: Gen- 
eral Motors, Chrysler. 

Improving motor sales will aid the 
manufacturers of parts and acces- 
sories, particularly those companies 
which will benefit from new innova- 
tions in styling and equipment. Rep- 
resentative stocks: Borg-Warner, 
Electric Auto-Lite, Timken Roller 
Bearing. 

The rubber manufacturing industry 
also depends upon new automobile 
output for the sale of original equip- 
ment tires. Inventories of tires are 
down about 25 per cent from the 
year-end, and stocks of rubber are 
lower. With the fourth quarter quota 
allowance unchanged at 45 per cent, 
the price trend should improve and 
obviate inventory losses. Representa- 
tive stocks: Goodyear, Goodrich, 
U. S. Rubber. 


Although the building industry has 
passed what is often its best seasonal 
period of the year, fall prospects con- 
tinue favorable. Residential building 
offers the greatest promise; awards 
for the first seven months of this year 
were only 18 per cent below the 
corresponding previous period, and 
July awards were up 8.6 per cent. 
Non-residential construction may lag, 
but Government spending should be 
helpful. Representative stocks : Crane, 
Holland Furnace, Paraffine Com- 
panies. 

Electrical equipment manufacturers 
should reflect general business trends, 
and should benefit from increased ac- 
tivity in residential building. Spend- 
ing by public utilities may not in- 
crease to any great extent until politi- 
cal developments are more favorable. 
However, any slack should be taken 
up by other consumers. Representa- 
tive stocks: Allis-Chalmers, General 
Electric, Westinghouse. 

Recent intermediate price trends in 
copper have been influenced by con- 
ditions abroad, but the domestic 
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structure has responded to better 
business in the U. S. Reduced pro- 
duction and improved sales have 
strengthened the underlying position. 
Copper shares have attraction as 
hedges against war or inflation, apart 
from their business prospects. Rep- 
resentative stocks: Phelps Dodge, 
Magma, Consolidated Coppermines. 

Chemical companies should show 
sizeable improvements in profits for 
the second half of this year. With 
the rate of activity in large consuming 
industries rising, the leading factors 
should reflect the trend in both sales 
and earnings. Newer products have 
also been introduced to augment lines. 
Representative stocks: du Pont, Al- 
lied Chemical, American Cyanamid. 

Retooling in the automotive indus- 
try, and current and _ prospective 
trends in the durable goods field, have 
resulted in increased orders for in- 
dustrial machinery, and machine tools. 
Always sensitive to business activity, 
the industry has had an erratic past 


record, but when conditions are im- 
proving, the more strongly-situated 
companies greatly benefit. Repre- 
sentative stocks: Caterpillar Tractor, 
Ex-Cell-O, Mesta. 

Aircraft manufacturers have suf- 
ficient orders on hand to insure a 
high operating rate well into next 
year. Military orders are chiefly re- 
sponsible, but demand from civil 
sources is good. Export business is 
substantial, and would be affected by 
war because of the strict provisions 
of the Neutrality Act. Despite this 
possibility, earnings should improve. 
Representative stocks: Curtiss- 
Wright, Douglas, United Aircraft. 

Steel operations probably have 
crossed the pay point, but earnings of 
the major units are unlikely to show 
up well until volume shows further 
substantial gains. Thus, while the 
industry is doing better, steel shares 
are chiefly attractive for long pull 
holding. The refractory stocks offer 
more immediate attraction for those 


who wish to participate in future 
progress in the steel industry. Rep- 
resentative stocks: General Refrac- 
tories, Harbison-Walker. 

Retail trade over the fall months 
will be stimulated by the holiday buy- 
ing season. Although agricultural in- 
come is lower, this should be offset by 
improved urban spending. The two 
mail order leaders — Montgomery 
Ward and Sears, Roebuck—are con- 
sidered among the better situated re- 
tailing organizations. However, the 
variety chains should also experience 
improving sales and earnings. Repre- 
sentative stocks: Grant, Murphy, 
Penney. Department stores having 
adjusted inventories are in a much 
stronger position than a year ago, 
despite high costs. While much de- 
pends upon Christmas business, in- 
dications are that sales should ap- 
proximate those of last year. Repre- 
sentative stocks: Allied Stores, Best, 
Gimbel Brothers. 


Sugar Outlook Continues Obscure 


Prices are held down because of large supplies. Any change in 
the outlook must await the Secretary of Agriculture's plan for 19389. 


ARNINGS of the sugar pro- 

ducers and refiners for this year 
seem destined to make unpleasant 
reading—a prospect which has been 
reflected in the market action of the 
common shares of the leaders in the 
industry. Several of the larger 
Cuban and Puerto Rican producers 
wind up their fiscal year at the end 
of this month. Their statements, 
when available, will disclose sharply 
reduced profits as compared with last 
year, and it is doubtful whether all 
have been able to avoid red ink. The 
Cuban companies have been especially 
hard hit because of the duty on ship- 
ments to this country and the fact that 
a large share of their output must be 
sold in world markets where the price 
structure is materially lower. 

The statistical position of sugar is 
not wholly unsatisfactory. Total de- 
liveries during the first seven months 
of this year amounted to 3.5 million 
short tons, a decline of 10 per cent 
compared with the like 1937 period. 
Total stocks on hand July 31 were 
1,393,000 tons, up only 49,000 tons 
from the same date last year. Sea- 


sonal factors and improving business 
activity should stimulate sugar con- 
sumption over the balance of the year, 
although how much actual buying by 
refiners will develop is questioned. 
The probabilities are that consumers 
are well protected on forward require- 
ments, and with supplies of beets 
abundant, price advances of any con- 
sequence are unlikely. 

A clearer picture of the price out- 
look will be supplied when the new 
quotas are announced in December. 
If Secretary Wallace doesn’t set 
quotas in excess of probable consump- 
tion next year, the primary price 
trend should tend to improve. The 
situation hinges on the quotas, how- 
ever, to the virtual exclusion of funda- 
mental supply and demand factors. 
Consequently, the two minor boons 
granted by the Secretary over the 
past several months have proven en- 
couraging to the industry. The first 
boon was the cut in sugar quotas (of 
about 1 per cent) in June, reducing 
imports about 81,000 tons. The sec- 
ond came in mid-August, when it was 
announced that any deficiency in beet 


sugar quotas this year would not be 
reallocated to other producing areas. 
This will mean that some 300,000 tons 
may be lopped off the 1938 quotas. 

The sugar stocks as a group have 
failed to show any sustained strength 
in the market for some time, and 
probably will be unable to attract an 
investment interest until the Govern- 
ment’s sugar policy is modified to per- 
mit more satisfactory profit margins: 
for the producers as well as the re- 
finers. A world war would alter the 
situation, of course; but barring this 
eventuality, the earnings outlook over 
the medium term continues unimpres- 
sive. Moreover, the shares offer 
little cyclical attraction even though 
the consumption of sugar is affected 
by purchasing power trends. Thus, 
while the stocks at current prices are 
reasonably deflated and appear to be 
adequately discounting most of the 
adversities in the situation, new com- 
mitments are not yet advised. Any 
existing holdings might be retained 
for better liquidating levels, but these 
positions should comprise a small part 
of one’s total funds. 
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More 
Utility Properties? 


In Nebraska, Tennessee, Texas, and elsewhere, utility companies face alter- 
natives of ruinous competition or sales to government agencies—at a price 


HEN the Tennessee Public 

Service Company notified the 
City of Knoxville that it would be 
able to make delivery of its electric 
properties under the contract with the 
municipality and the TVA, more than 
80 per cent of its bondholders having 
accepted the purchase offer of 971%, 
TVA Director David Lillienthal com- 
mented that completion of the Knox- 
ville purchase might break the “log 
jam” which has prevented other com- 
munities in the Tennessee Valley area 
from obtaining TVA power.  Al- 
though the negotiations between the 
TVA and officials of other privately 
owned companies serving parts of the 
TVA district do not appear to have 
made much progress recently, there 
can be little question but what the 
consummation of the Knoxville deal 
has given the Authority’s directors a 
new impetus in their efforts to ex- 
tend the distribution of TVA power. 
Furthermore, it has apparently also 
increased the determination of of- 
ficials of other regional power au- 
thorities to expand the scope of their 
operations, and tended to cause the 
managements of utility companies in 
these districts to resign themselves 
to the inevitable and hope for the 
negotiation of sales of their proper- 
ties to the subsidized government 
agencies at a fair price. 


One Offer 


Recently the Texas Power & Light 
Company, subsidiary of American 
Power & Light, offered to sell a large 
part of its Texas properties to the 
Lower Colorado River Authority, 
known as the “TVA of the South- 
west.” The offer was made by this 
Electric Bond & Share affiliate as a 
“desperate effort to compose the situ- 
ation.” It is reported that agents of 
the LCRA have been active in the 
company’s area, urging municipal of- 
ficials to apply for PWA grants and 
government loans for the construc- 
tion of municipally owned distribution 
facilities with a view to the use of the 


Authority’s electric power. If any 
great progress should be made in such 
tactics, the result would be that a 
considerable part of Texas Power & 
Light’s generating and distributing 
properties would face heavily sub- 
sidized competition which would lead 
inevitably to operating losses in such 
localities. Unfortunately, PWA sub- 
sidies can be employed only in the 
construction of duplicating plants and 
not for the purchase of existing facili- 
ties. This fact alone tends to make 
the negotiation of deals for sales of 
privately owned properties difficult. 
However, situations of this sort are 
by no means hopeless, since the lure 
of an outright gift of 45 per cent of 
the cost of a new plant from the Gov- 
ernment is partly counterbalanced by 
the realization that continuance of op- 
erations by private companies, even at 
a loss, might tend to limit the market 
for municipally distributed power, 
and thus impair the profitability of a 
municipal plant. 

Although the Knoxville sale was 
difficult to consummate, the Tennes- 
see Public Service situation was much 
simpler than that of the average utility 
having properties subject to competi- 
tion by power authorities or districts, 
subsidized by Federal funds. The 
company served a compact area and 
bought its power at wholesale from 
another concern. Consequently, the 
problem of a large investment in a 
private generating plant, producing 
electricity which would be supplanted 
by government power, did not arise. 
This question as to the disposition 
of a large steam generating plant has 
been the main factor which has thus 
far prevented a sale of the properties 
of Memphis Power & Light (another 
National Power & Light subsidiary) 
to the City of Memphis. This munici- 
pality has constructed a distributing 
system of its own with the aid of 
PWA funds, and competition be- 
tween this system, using TVA power, 
and the private company has begun. 

In Chattanooga, negotiations be- 
tween the city’s electric power board 


and officials of Commonwealth & 
Southern, parent company of Ten- 
nessee Electric Power, have thus far 
proved fruitless, since the manage- 
ment refuses to impair the value of its 
large power network by selling prop- 
erties piecemeal. Negotiations for 
sale by Commonwealth & Southern 
of all of its properties in the TVA 
area to the Authority and the cities 
concerned are continuing. Apparent- 
ly the chief bone of contention is 
price ; if an agreement can be reached 
on that score, a wholesale transfer of 
properties from private to public con- 
trol will eventuate. 


Low Price 


The offer recently made by Texas 
Power & Light to the LCRA was to 
sell, as a whole, all of its properties 
in sixteen counties adjacent to the 
four dams of the Authority, at their 
“cash investment value.” Although 
these facilities cover an area of 13,- 
259 square miles, they are integrated 
and cover a compact territory. Thus, 
if a transaction is to be made, it would 
appear to be to the advantage of both 
the LCRA and the company to effect 
the sale of the properties as a unit. 
Here, again, the matter of price may 
prove the stumbling block, and both 
the refunding 5s and the debenture 6s 
of Texas Power & Light now have 
their speculative aspects. However, 
the position of the company is not en- 
tirely vulnerable. The company 
serves 63 Texas counties ; even failure 
of the negotiations and competition 
with PWA subsidized distributing 
systems in the LCRA area would not 
disrupt the entire system. From any 
viewpoint other than that of strict 
conservatism, retention of the bonds 
seems warranted. (Recent prices: re- 
funding 5s, 101; debenture 6s, 99.) 

In Nebraska, where there are three 
state Power Districts, all beneficiaries 
of PWA funds, considerable progress 
has been made in efforts to acquire 
the properties of several of the ten 
private utility companies affected. It 
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is reported that Southern Nebraska 
Power and Iowa-Nebraska Light & 
Power have accepted offers for their 
properties by the Power Districts 
which more than cover their outstand- 
ing funded debts. It was also unof- 
ficially reported last week that brokers 
representing the Power Districts are 
_hegotiating for the purchase of the 
facilities of the Nebraska Power Com- 
pany (American Power & Light sub- 
sidiary serving Omaha and adjacent 
territory) at a price between $35 mil- 
lion and $40 million. Even the lower 
figure would cover the company’s en- 


tire funded debt, preferred stocks and 
the major part of the book value of 
the common stock. 

The first mortgage 5s per cent 
bonds of the Central Power Company 
(Middle West Corporation affiliate) 
have been strong recently on reports 
of progress toward sale of its proper- 
ties (other than gas) at a price cov- 
ering both funded debt and preferred 
stocks. These bonds, recently quoted 
around 87, do not compare with the 
strongly situated Nebraska Power is- 
sues, but they appear worth holding 
on a semi-speculative basis. As much 


may be said of the other Nebraska 
operating company bonds, most of 
which are in the semi-speculative 
category. Prospects are not clear cut, 
since there is some opposition to pur- 
chase plans and the indentures se- 
curing the PWA loans to the Power 
Districts will have to be modified to 
permit issuance of additional obliga- 
tions in payment for the various pri- 
vately owned properties. But at least 
this much may be said : the indications 
thus far as to the ideas on prices held 
by the agents of the Power Districts 
are fairly reasonable. 


Bonds for Replacement Purposes 


CONSIDERABLE number of 
bonds have matured or been 
called for redemption in_ recent 
months, thus placing many investors 
in the position of being faced with the 
problem of finding suitable media for 
reinvesting the available funds. To 
assist individuals in meeting this situ- 
ation, the following table has been 
compiled. The investment quality of 
each of the issues presented is fairly 
well indicated by the yields currently 
available. Returns based upon ap- 
proximate market prices range all the 
way from 3.1 per cent to 6.4 per cent 
while the mortgage security extends 
from first liens on valuable public 
utility operating and railroad termi- 
nal properties, to unsecured bonds of 
industrial companies with demon- 
strated earning power. While all of 
these issues appear suitable for in- 
clusion in well diversified portfolios, 
the selection of any single obligation 
as against the others in the list should 
be guided by the requirements of the 
particular portfolio. In all cases, of 
course, the opinions are predicated 
upon the assumption that a satisfac- 
tory solution of current European 
problems is arrived at. 

In the railroad group, the issues 
are accorded ratings ranging from 
medium to good grade investment 
caliber. From the standpoint of yield, 
this section of the list is the most at- 
tractive since the returns do not go 
below 4.3 per cent and an income as 
high as 6.4 per cent may be secured. 
With the exception of the Pennsyl- 
vania Railroad general 5s, 1968, most 
of these bonds are selling at attractive 
discounts from par. Now if we as- 
sume that the American railroads will 


successfully solve the general prob- 
lems currently facing them, and there 
seems to be a reasonable expectation 
that they will be able to do so, then 
the obligations of these well en- 
trenched carriers should eventually 
register satisfactory improvement in 
investment position. 

The public utility obligations in- 
cluded are also accorded medium to 
good grade ratings. Although mu- 
nicipal ownership agitation is faced by 
some of these units, it is not a serious 
factor at the present time. The com- 
panies are free from any important 
threat of Federal government com- 


petition and the more stringent regu- 
lations of the Public Utility Holding 
Company Act. Investment caliber is 
fairly well reflected in the yields 
available in this group, whose low is 
3.2 per cent and high is 5.2 per cent. 

The seven issues presented in the 
industrial group can not be regarded 
as offering unusual opportunities 
from the viewpoint of yield. How- 
ever, they appear to enjoy adequate 
earnings protection and do provide 
opportunities for those wishing to in- 
clude industrial obligations in their 
portfolio in an effort to secure wider 
industry diversification. 


Bonds for Replacement or New Purchase Purposes 


Call Approx. Yield to 

Price Mkt. Price Maturity 
Railroads: 
Atlantic Coast Line R.R. Ist 4s, 1952................ N.C 83% 5.8% 
Chicago & Western Indiana R.R. cons. 4s, 1952...... N.C. 8834 5.0 
Great Northern Railway gen. mtge. “B” 5%s, 1952... N.C. 1% 64 | 
N. Y. Cen. & Hudson River R.R. gen. mtge. 3%s, 1997. N.C. 82 4.3 
Pennsylvania R.R. gen. 5s, 1968 “B”................ a, 104 4.7 
Pennsylvania R.R. deb. 4%s, 79 6.0 
Texas & Pacific Rv. gen. & ref. “C” 5s, 1979........ 105 -’39 82 6.2 
Western Maryland R.R. Ist 4s, 1952................. N.C. 84 5.6 
Public Utilities: 
Arkansas Power & Light Ist & ref. 5s, 1956........ 10414 97% 5.2 
Consolidated Edison Co. (N. Y.) deb. 3%s, 1958...... 106 10134 3.3 
Consumers Power Co. Ist 3%s, 1970................ 108 10634 3.1 
Monongahela West Penn P.S. 4%s, 1960............. 107% 106% 4.0 
Northern Indiana P.S. Ist & ref. “D” 5s, 1969........ 105 104 4.7 
Ohio Edison Co. Ist & cons. SF. (now Ist) 4s, 1967.. 10714 10334 3.8 
Industrials: 
Bethlehem Steel Corp. consol. SF. “E” 334s, 1966.... 105 98 3.9 
Champion Paper & Fibre SF. deb. 434s, 1950........ 105 97 5.0 
Commercial Credit Co. deb. 34s, 1951..........-.... 104 101 3.1 
McKesson & Robbins SF. cv. deb. 5%s, 1950........ 103 10334 5.1 
National Dairy Products deb. w.w. 3%s, 1951....... 105 102 3.5 
Remington Rand Inc. SF. deb. w.w. 4%s, 1956...... 105 101% 4.1 
Shell Union Oil Corp. SF. deb. 3%s, 1951............ 10214 103% 3.2 
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PON the clearing up of European 
tension, business cycle issues 
will doubtless again offer greater- 
than-average market attraction. Buta 
stock well situated with respect to 
both cyclical trends and the influence 
of secular growth obviously occupies 
an even more assured position. The 
five equities discussed below appear to 
meet this qualification. The respective 
managements have been aggressive 
in developing new products and out- 
lets, and their efforts have met with 
marked success; during the last de- 
pression, secular growth so far offset 
cyclical retrogression as to enable four 
of the five companies to avoid losses 
in any year. Their equities appear to 
merit favorable consideration upon 
clarification of the outlook abroad. 


American Cyanamid's growth 
over the last decade has been phe- 
nomenal. Some idea of its extent may 
be gained from the fact that net prop- 
erty shown on the balance sheet in- 
creased from $4.5 million to $25.7 
million, despite the fact that deprecia- 
tion and depletion accrued during the 
period totaled $33 million. This 
physical expansion has been matched 
by an increase in the number of im- 


Five Stocks 


Good 


portant customer industries served. 
Prior to 1929, the company’s princi- 
pal products were fertilizer and min- 
ing chemicals, but these two items 
now constitute respectively only 10 
and 15 per cent of output. Cyanamid 
is the only stock in this group affected 
by the leverage factor accruing from 
the existence of bonds and preferred 
stock ahead of the equity issue. (Re- 
cent price, class ‘B, 22.) 


Climax Molybdenum produced 
156,935 pounds of “moly” in 1924 
(the first year of operation) ; by 1937 
its output had grown to more than 
22 million pounds. This total will 
probably be exceeded in 1938.  Pri- 


‘marily as a result of the development 


of this company’s huge reserves (es- 
timated at 85 per cent of the world’s 
total) and the more efficient extrac- 
tion methods developed by the man- 
agement, the price of the metal has 
been drastically reduced. Ferro- 
molybdenum, for example, which sold 
at $5 a pound in 1918, now costs 95 
cents. A further reason for the tre- 
mendous increase in demand has been 
Climax’s unflagging effort to develop 
new uses for its product. (Recent 
price, 38.) 


ll 


General Electric has not experi- 
enced a loss or failed to pay dividends 
in any year since 1899. The 1937 
net income of $63.5 million was the 
second largest in the company’s his- 
tory and was within close striking dis- 
tance of the 1929 record total of $67.3 
million. Considering the relative 
amounts of heavy equipment bought 
by the utilities in these two years, 
1937 results may well be considered 
more encouraging than those of the 
earlier period. In view of the po- 
tential shortage in generating facili- 
ties, demand from this important 
source should increase despite politi- 
cal repression. General Electric en- 
joys a strong patent position—a basic 
factor in this business—and its 
growth prospects appear almost un- 
limited. (Recent price, 39.) 


Niles-Bement-Pond serves many 
industries, but its most important cus- 
tomers are makers of automobiles, 
airplanes and steel. From 15 to 25 
per cent of sales are normally made 
abroad, though with the decline in 
domestic demand this year, foreign 
business has probably amounted to al- 
most half the total. Demand for the 
small tools and gauges which con- 
stitute about half of the company’s 
output should show at least average 
growth, and there is a large potential 
market for heavier machine tools, on 
which profit margins are considerably 
larger. The trade status of this unit 
is considered excellent. Although 
the profit last year was $19,000 be- 
low 1929 results, earnings per share 
recorded a gain because of the smaller 
capitalization. (Recent price, 35.) 


Sperry Corporation depends 
rather heavily on the aircraft manu- 
facturing industry, about half of the 
business of the principal operating 
subsidiary being aeronautical in na- 
ture. Some 60 per cent of sales are 
currently made to the Army and 
Navy, but many of the company’s 
aviation instruments are equally suit- 
able for commercial or private planes 
and an increasing proportion of the 
output is sold to makers of these craft. 
Thus, even when armament demand 
tapers off to some extent—apparent- 
ly a rather distant prospect—Sperry 
will have a substantial backlog of 
private demand to fall back on. This 
company was one of the few which 
succeeded in reporting larger earn- 
ings in the first half of 1938 than had 
been witnessed in the similar period 
of 1937. (Recent price, 24.) 
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Ratings are from THE FINANCIAL WorLp 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 


News and Opinions Listed 


“Also FW” refers to the last previous 
items in the magazine. Opinions are based 
on data regarded as reliable, but mo re- 
sponsibility is assumed for their accuracy. 


AMONG THE « BULLS « AND BEARS 


Prices Are as of the Closing, Wednesday, September 14, 1938 


American Car & Foundry Cc 


Present positions in shares, now 
around 20, may be maintained purely 
as long term speculations. Company 
recently received some scattered or- 
ders but these were insufficient to in- 
fluence operations markedly and red 
ink figures are undoubtedly still being 
shown. While progress has been 
made in developing new sources of 
income—particularly from motor bus 
activities—company must rely upon a 
clarification of the railroad problem 
for a real profits recovery. Despite 
the comparatively low level of rail- 
road equipment buying over recent 
years, American Car & Foundry has 
managed to maintain a strong finan- 
cial position. 


Armstrong Cork C+ 

At prevailing levels, around 39, 
shares are adequately priced in rela- 
tion to earnings in recent years; 
longer term retention warranted only 
by those possessed with a high degree 
of patience. As the nation’s largest 
manufacturer of linoleum, the current 
upswing in residential building is 
proving a boon to Armstrong. In ad- 
dition, its wide variety of products 
for use in the automobile, textile, 
shoe, refrigerator and tobacco indus- 
tries places this unit in a good posi- 
tion to participate in general business 
improvement. The company reported 
a per share net of 20 cents in the first 
six months but present indications 
point to final half results well above 
this figure. 


Barker Bros. Cc 

Shares appear to have at least aver- 
age speculative appeal at this time and 
retention of existing moderate hold- 
ings 1s warranted; approx. price, 10. 
If present indications are borne out, 
this unit will show black figures for 


the September quarter, representing 
the first period profit in about a year. 
Barker is the Pacific Coast’s largest 
distributor of furnishings and equip- 
ment for homes, hotels, offices, etc., 
and the upturn in residential building 
which began last spring is now re- 
sulting in improved demand for its 
products. In contrast to the situation 
prevailing in 1937, final quarter op- 
erations are expected to run at favor- 
able levels. 


Certain-teed, 6°, pr. pref. 


Present positions in shares may be 
retained as a speculation on future 
building trends; approx. price, 34. 
Certain-teed issues have been the sub- 
ject of considerable speculative inter- 
est during recent weeks and the pref- 
erence stock has been carried to 
around its best levels of the year. The 
company turned out an unexpectedly 
favorable June quarter report and 
considering the present trend of build- 
ing activity, further earnings gains are 
likely over the remainder of the year. 
Despite an erratic operating record, 
financial position has been kept in 
good shape and an early reduction of 
dividend arrearages would not at all 
be unlikely. 


Kating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Allied Stores pf. ........ B+ toB 

Allied Stores com. ...... C+ toc 
Earnings off sharply 

Beatrice Creamery ...... B toC+ 
Butter price situation uncertain 

Neisner Brothers pf. ....B+toB 

Neisner Brothers com. ..B to C+ 


Profit margin depressed 
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Columbia Pictures Cc 
No need to disturb existing specu- 
lative holdings at present prices of 
about 11. Aside from the adverse 
effects of a declining business trend, 
Columbia’s fiscal year (ended June) 
earnings were sharply reduced owing 
to the general dearth of box office 
successes produced by the company 
during that period. Beginning with 
the current quarter, however, official 
indications are that operations will be- 
gin to show an improvement which 
should accelerate in the final three 
months of 1938. To a large measure, 
this will reflect the hit scored by its 
new production, “You Can’t Take It 
With You.” Over the longer term, 
Columbia appears to he in a position 
to continue its demons..uted ability 
to satisfy public taste for entertaining 
pictures and to secure distribution 
through leading theatre chains. 


Consolidated Oil C+ 

Retention of existing speculative 
holdings appears warranted ; approx. 
price, 8 (ann. div., 80 cents). Recent 
improvement in the statistical posi- 
tion of the petroleum industry in- 
dicates a somewhat higher level of 
earnings over the intermediate term, 
but there is little likelihood that per 
share results will make a striking re- 
covery. The chief difficulty in this 
direction lies with an exceedingly 
large common stock capitalization 
which acts as a drag on per share 
earning power. Because of this fac- 
tor, retirement of the company’s pre- 
ferred stock in October will not mean 
much of a saving when translated to 
a common share basis. 


Flintkote Cc 
At 21, shares do not appear to have 
exhausted their speculative possibili- 
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ties for further capital appreciation. 
Despite the fact that shares have en- 
joyed a sizeable run-up from the 
year’s low point, further gains appear 
in prospect. Flintkote is currently 
benefiting from the higher level of 
residential building but with products 
recently diversified, operations will be 
stimulated by activity in other indus- 
trial lines—particularly automobile 
production. Because of sharply re- 
stricted earnings and uncertain pros- 
pects, directors have not declared any 
dividends this year. Since these fac- 
tors are no longer operative, how- 
ever, resumption of payments in the 
not too distant future would not ap- 


pear to be an unreasonable expecta- 
tion. (Also FW, Aug. 17.) 


General Baking C+ 

At present prices of about 9, exist- 
ing speculative commitments may 
temporarily be continued (paid and 
declared so far this year, 45 cents). 
By increasing its interim payment and 
by declaring an extra of 10 cents per 
share, General Baking recently sup- 
plied shareholders with tangible evi- 
dence of the improvement that has 
been experienced this year. Con- 
tinued low ingredient costs point to 
maintenance of a favorable level of 
operations but from this point on, the 
benefits will be shared with consum- 
ers by virtue of reduced bread prices. 
Because of the political factors in- 
volved, baking shares seldom attract 
sizeable market interest. (Also FW, 
July 20.) 


General Motors B 

Shares (recently quoted at 43) ap- 
pear suitable for retention in diversi- 
fied investment lists (paid so far this 
year, 75 cents). As shown by com- 
pany’s report for August, the month 
saw more new cars bought than were 
shipped to dealers, and inventories 
underwent further reduction. With 
the automobile picture now brighter 
than it has been for some time, Gen- 


eral Motors’ big problem may be to 
turn out 1939 models fast enough to 
meet the demand. At current levels, 
the shares are of course selling on the 
basis of prospective, rather than 
1938, earning power but have attrac- 
tive cyclical and long term potentiali- 
ties. (Also FW, Aug. 10.) 


Lockheed Aircraft Cc 

Existing speculative holdings of 
shares should be continued only by 
those in a position to carry greater 
than average risks; prevailing prices, 
about 13. Little doubt appears at the 
present time that earnings in the final 
six months of 1938 will exceed first 
half levels. Development costs on the 
company’s important “Model 14” 
have already been provided for and 
following the turn of the mid-year, 
wider profit margins have been ex- 
perienced. With unfilled orders at 
a new high, Lockheed will be kept 
running at a good rate of activity for 
some time to come. Company is cur- 
rently financing its increased business 
with bank credit ; however, new stock 


financing may ultimately be seen. 
(Also FW, June 22.) 


Mack Trucks Cc 

At prevailing levels, around 21, 
shares represent one of the more at- 
tractive units in the truck and bus 
field. Volume of new truck orders 
has now reached the point where 
Mack is assured a good rate of op- 
eration over the remainder of the 
year. Because of the company’s sub- 
stantial overhead, however, a return 
to sizeable earning power will depend 
largely upon an acceleration of the 
present uptrend. Encouraging to 
note is the fact that the recent sales 
expansion has included heavy duty 
units—a_ classification where profit 
margins are most liberal. Mack is 
notable for its strong finances: at the 
equivalent of $39 per share, net work- 
ing capital is well above current prices 
for the shares. (Also FW, Sept. 14.) 


McKesson & Robbins, pfd. 8B 

At prevailing levels, around 32, 
existing holdings of shares may be re- 
tained for speculative income pur- 
poses (ann. div., $3; yield, 9.3%). 
Despite a general rise in expenses 
over the past twelve months, McKes- 
son has managed to cover preferred 
dividend requirements. Almost all of 
the increase in costs, however, is ac- 
counted for by factors beyond the 
company’s control and considerable 
progress has recently been made 
toward adjusting operations to the 
new conditions. Efforts in this di- 
rection should begin to bear fruit over 
the remaining months of the year— 
particularly since the September-De- 
cember period covers the company’s 
normally best months. 


Melville Shoe C+ 

Shares, at present prices of about 
45, deserve retention over the longer 
term (yield on $2.37%4 paid so far 
this year, 5.2%). Melville’s dollar 
volume is now reflecting the lower 
prices put into effect on fall shoes, 
but unit sales are making a favorable 
comparison with like 1937 levels. In 
view of advancing hide quotations 
and rising purchasing power, there is 
a possibility that producers may boost 
shoe prices before the year-end. 
Present indications are, however, that 
if the rise comes it will be of modest 
proportions so as not to discourage 
consumer buying. Such a develop- 
ment would serve to widen Melville’s 
profit margin and enhance earnings 


over the intermediate term. (Also 
FW, July 6.) 
Phillips Petroleum B 


Shares are attractive for their bet- 
ter-than-average long range growth 
possibilities; approx. price, 37 (ann. 
div., $2; yield, 5.3%). Aided by a 
slightly better price for gasoline, it 
appears almost certain that Septem- 


ber quarter results will be higher than 
(Please turn to page 24) 


WEEKLY TRENDS IN FOUR BASIC INDUSTRIES 
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“Voluntary Bond Plans—Part II 


Lehigh Valley Bondholders 


HE possibilities of successful 

consummation of the Baltimore 
& Ohio and Lehigh Valley plans on 
a voluntary basis, apart from the 
fundamentally important earnings fac- 
tor, must be balanced against the 
probable extent of the difficulties 
likely to be encountered in the efforts 
of the managements of these roads to 
obtain assents from the various 
classes of security holders. The Le- 
high Valley plan provides for extend- 
ing the principal maturities of bank 
and RFC loans (consent has been 
obtained) and also for ten year ex- 
tensions of the principal of three 
underlying bond issues maturing in 
the years 1939-1941. The latter are 
largely concentrated in institutional 
accounts, and are not expected to 
create any serious difficulties. Ap- 
proval of the plan has been obtained 
from large savings bank and insurance 
company bond creditors. However, 
the three series of general consoli- 
dated mortgage bonds, due May l, 
2003, are widely scattered. Unless a 
minimum of 80 per cent of the bonds 
issued under each of the four mort- 
gages is deposited in assent, the plan 
will not be declared operative. 
Whether such a large percentage can 
be obtained among the numerous gen- 
eral .consolidated bondholders is a 
matter of conjecture. It would ap- 
pear that there is no better than a 
“fifty-fifty”’ chance of success. 


B. & O. Plan 


If this is a fair estimate of the odds 
on the Lehigh Valley plan, it neces- 
sarily follows that the probabilities are 
much more heavily stacked against 
success for the B. & O. plan on a 
voluntary basis. In the first place, 
assents must be obtained from hold- 
ers of ten different classes of securi- 
ties (counting the various series of 
refunding and general mortgage 
bonds as one). Second, holders of 
the bonds issued under the junior 


mortgage (the refunding and general 
mortgage, which is the largest with 
respect to the aggregate amount out- 
standing) are asked to accept a maxi- 
mum interest reduction of 80 per 
cent for eight years (20 per cent of 
coupon to be a fixed charge, the rest 
to become contingent and cumula- 
tive). This compares with a 75 per 
cent reduction for two and one-half 
years on the Lehigh Valley junior 
mortgage bonds. Furthermore, in- 
terest on the unsecured B. & O. con- 
vertible debenture 4™s is to be made 
entirely contingent, which suggests 
complete suspension of payments for 
an extended period. Under the cir- 
cumstances, it will doubtless prove 
exceptionally difficult to secure as- 
sents from the holders of this large 
and widely scattered issue, and none 
too easy to obtain a deposit ratio of 
as high as 90 per cent for the refund- 
ing and generals. It is stated that the 
plan will be carried out by the Balti- 
more & Ohio whether or not it is 
consummated with respect to any of 
the subsidiaries operated by this com- 
pany. However, even if it is to be 
made effective only for the direct ob- 
ligations of the B. & O., it would 
necessitate obtaining assents from six 
different classes of security holders, 
some of whom will doubtless be re- 
luctant to cooperate for the reasons 
mentioned above. 

The Interstate Commerce Commis- 
sion, which must approve any im- 
portant financial readjustment of a 
railroad company, will begin hearings 
on the B. & O. plan on September 
22. The B. & O. management has 
indicated its intention, in the event 
that the Commission grants its ap- 
proval, of bringing about its consum- 
mation by other means if it proves 
impractical to proceed on a voluntary 
basis. ‘Thus, it appears pertinent to 
make a brief analysis indicating the 
probable effects of the readjustment 
upon the various classes of security 
holders. 


14 


Briefly summarized, the plan pro- 
vides that available income, after de- 
duction of operating expenses, shall 
be allocated in the following order of 
priority: 1) fixed charges, as estab- 
lished by the plan; 2) appropriations 
for a capital fund; 3) for the year 
1939 only, an appropriation of a 
maximum of $10 million to be added 
to working capital; 4) pro rata pay- 
ment of secured contingent interest; 
5) pro rata payment of unsecured 
contingent interest ; 6) appropriations 
for the sinking fund; 7) general cor- 
porate purposes. The amount to be 
set aside for the capital fund (to be 
used for capital investments in road, 
equipment, etc.) shall not exceed 2% 
per cent of the total railway operating 
revenues of each year, less deprecia- 
tion charges for roadway and struc- 
tures, with adjustments allowed in the 
event that the available income of the 
preceding year shall have been less 
than the maximum amount permitted 
to be allocated to the capital fund in 
that year. The sinking fund clause 
provides that 75 per cent of any re- 
maining net income, after prior de- 
ductions, shall be allocated to this 
fund, for the years 1939 to 1943 (50 
per cent thereafter). In order to 
build up working capital, the direc- 


tors may appropriate $10 million (or, 


at their discretion, a smaller amount) 
for the capital fund, during the year 
1939 only. 


Revenue Prospects 


In the extremely unlikely event 
that gross revenues and income avail- 
able for fixed charges should advance, 
in the year 1939, to the levels of 1936 
(which was the road’s best year since 
1930), the allocation of these various 
amounts, including the full $10 ap- 
propriation for building up working 
capital and 2% per cent for the capital 
fund, would leave only about $3.5 
million available for secured con- 
tingent charges, or approximately half 
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the amount needed for full payment 
of contingent interest on the secured 
bonds, and nothing for unsecured 
contingent charges, of which interest 
on the unsecured debenture 4%s, 
1960, constitutes the major’ part. 
Thus, even under unusually favor- 
able conditions, there would be an 
accrual of unpaid contingent interest 
on the refunding mortgage bonds, the 
Buffalo, Rochester & Pittsburgh con- 
sols, and the Cincinnati, Indianapolis 
& Western first 5s, amounting to $3.5 
million, which would have to be 
liquidated before any contingent in- 
terest could be paid in subsequent 
years on the B. & O. first 5s (4 per 
cent fixed, 1 per cent contingent), 
Southwestern Division 5s (3% per 
cent fixed, 114 per cent contingent), 
or the debenture 4%s (entirely con- 
tingent). 

Taking a more realistic viewpoint, 
and assuming that gross and net op- 
erating income next year will, at best, 
recover to the 1935 level, there would 


be available—after deduction of the 
fixed charges established by the plan 
—only about $9.8 million, all of which 
would doubtless be appropriated for 
the capital and working capital funds. 
This would result, as of December 
31, 1939, in the accrual of $7.1 mil- 
lion secured contingent charges, all 
of which would have to be paid off 
before any interest payments could be 
made on the bonds (mentioned 
above) in respect to which part or all 
of the coupon rate would be con- 
tingent ; that is, payable only if funds 
were available from earnings as de- 
fined and allocated by the plan. 
Assuming that earnings in 1939 
should be sufficient to establish an 
adequate working capital fund, and 
that net railway operating income 
should increase substantially in later 
years, the plan might prove prac- 
ticable, and partial contingent pay- 
ments on the secured bonds, in addi- 
tion to the fixed rates, would prob- 
ably be received by holders of these 


securities. However, such large ac- 
cruals would doubtless be established 
in 1939, under the best of circum- 
stances, as to make payment of any 
unsecured contingent interest ex- 
tremely unlikely for several years. It 
is impossible accurately to project 
trends of gross and net operating 
revenues very far into the future. But 
even taking a moderately optimistic 
view, it seems probable that holders 
of the refunding and general mort- 
gage bonds would receive only 20 per 
cent of their coupon rates (the fixed 
interest) for two or three years, and 
that the unfortunate investors in the 
debenture 414s would receive no re- 
turn during the entire 8-year period 
covered by the plan. 

Consequently, the outlook for the 
holders of the junior mortgage bonds 
and debenture 4%s of the B. & O. 
is drab, even if the plan should be 
consummated on a voluntary basis. 
Apart from the possibility of inter- 

(Please turn to page 25) 


Yields Averaging Six Per Cent 


Three preferreds which afford 


better-than-average 


T recent prices, yields from these 

three stocks range from 5.9 per 
cent to 6.5 per cent. Under present 
money market conditions those rates 
of income are quite liberal, particu- 
larly when considered in the light of 
the generally wide coverage being ac- 
corded dividend requirements. 


Colgate-Palmolive-Peet has a 
capital structure which includes 243,- 


787 shares of 6 per cent cumulative 
preferred stock. Ranking junior 
thereto are nearly two million shares 
of common stock. There is no funded 
debt, and at the end of last year the 
consolidated balance sheet showed 
bank loans of only $355,005, incurred 
by subsidiaries. 

In two years of the previous de- 
pression Colgate failed to earn its 
full preferred dividend requirement, 
but thanks to a strong financial posi- 
tion payments were maintained on 
both the common and preferred is- 
sues, continuing uninterrupted rec- 
ords since 1905 and 1895, respective- 
ly. Last year heavy inventory losses 
again cut sharply into profits, and 
earnings per share of preferred 
amounted to only $3.21. But this 


year witnessed a quick comeback, with 
results for the initial six months com- 
ing to $6.75 per share—almost the 
equivalent of the full year’s dividend 
requirement. Barring unforeseen de- 
velopments, no repetition of last year’s 
inventory write-downs should be seen 
in 1938. At its recent price of about 
98, Colgate-Palmolive-Peet’s 6% pre- 
ferred stock affords a yield of 6.1 
per cent. 


Distillers-Seagrams is no out- 
growth of repeal in the United States. 
But this well entrenched Canadian en- 
terprise has nevertheless reaped a 
good share of the benefits of the end- 
ing of prohibition in this country, 
sales rising nearly ten-fold from 1931 
to 1937 (years ended July 31). To 
liquidate bank loans, 150,000 shares 
of 5% cumulative preferred stock 
were sold late in 1936 at $97 a share. 
With the bloom now well off the dis- 
tilling company issues, the preferred 
has recently been quoted around 77, 
to afford a yield of 6.5 per cent. Earn- 
ings for the 1937 fiscal year amounted 
to $49.63 per share. For the nine 
months ended April 30, earnings this 
year amounted to $38.51 per share, 


incomes. 


against $40.20 per share a year ago. 

Attached to the preferred stock are 
warrants entitling the holder to pur- 
chase common stock at $30 per share 
until October 31 next year, and at 
$32 through October 31, 1941. But 
with the common currently selling 
around 14, these warrants are of only 
academic interest to holders at the 
present time. 


Loew's is engaged in what must 
be described as a speculative business. 
Nevertheless, even in the worst of 
recent years it was able to earn more 
than $4 million, or $29.16 per share 
of $6.50 cumulative preferred stock. 
For the company’s 1937 fiscal year 
(which ended August 31), earnings 
amounted to $105.51 per share and 
constituted a record. With general 
business activity lower during the past 
twelve months, Loew’s earnings have 
of course declined. But for the 40 
weeks ended June 9 earnings were 
the equivalent of $61.09 per share, 
against $85.68 per share in the cor- 
responding 1937 period. Recently 
selling around 106 (at which price 
the issue is callable), the stock yields 
6.4 per cent. 
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692 N. Y., Ontario & Western Railway Co. 
Earnings and Price Range (OW) 


Data revised to September 14, 1938 25 

incorporated: 1880, New York, as successor 20 PRICE RANGE 

to the New York & Oswego Midland R.R. 15 

Office: 370 Lexington Ave., New York City. 10 

Annual meeting: Second Tuesday in April. 5 

Number of stockholders (April 14, 1936): 0 

preferred, 1; common, 2,635. $2 

Capitalization: Funded debt... ..$29,246,122 

Preferred stock 6% non-cum $2 
xis 30 shs OEFICIT PER SHARE $4 

Common stock ($100 par)...... *581,140 shs 1931 "32 °33 °34 ‘35 ‘36 ‘37 1938 


*““New Haven’ owns 291,600 shares of 
common, 

Business: Operates approximately 577 miles of track mainly 
in New York State. Connects New York and New England 
points with Pennsylvania coal fields. Main line runs from 
Oswego, N. Y., to Cornwall, N. Y., and a number of short 
branch lines extend from the main line to Scranton, Pa., Rome, 
Utica, Delhi, Kingston, N. Y., and other interior points. 

Management: Under bankruptcy trusteeship since mid-1937. 

Financial Position: Weak. Working capital deficit as of 
December 31, 1937, $2.8 million; cash, $172,515. Working capital 
ratio: 0.33-to-1. Book value of common, $106.29 per share. 

Dividend Record: Poor. No payments on common since 1927. 

Outlook: Heavy losses in the formerly substantial milk 
products and fresh vegetable traffic have been adverse factors. 
In addition, the importance of hard coal traffic to this carrier 
is an unfavorable long term consideration because of the 
declining trends in that industry. Future results will de- 
pend upon the type of reorganization plan ultimately adopted. 

Comment: Unpromising outlook and prospects of drastic 
treatment in ultimate reorganization place the shares in an 
extremely speculative position. 


EARNINGS PRICE RANGE OF 


Years ended Dec. 31: 1934 1935 1936 a . 1938 
per share..... 34 30. D$0.14 $0.01 D$0.57 D$2.8 

15% 15 1158 6% 7% 65% 1% 


“To September 14, 1938. 


697 Paramount Pictures, Inc. 


Earnings and Price Range (PX) 
Data revised to September 14, 1938 0 9 
Incorporated: 1935, New York, as successor 40 


to Paramount-Publix. Established 1916. 30 
Office: Paramount Building, New York City. 20 H 
Annual meeting: Third Tuesday in June. 10 


Number of stockholders: lst preferred, 2,350; ° $3 
2nd _ preferred, 8,750; common, 24,300. $2 
Capitalization: Funded debt....*$44,151,038 EARNED PER SHARE $1 
7First preferred stock $6 

cum. conv. ($100 <i 142,172 shs DEFICIT PER SHARE $1 

cum. conv. ($10 par)....... 555,101 shs 
Common stock ($1 par)...... 2,564,900 shs 


*Including $5,140,035 of non-current notes payable, $16,763,355 of obligations of 
subsidiaries and $12,088,200 of debentures convertible into common at $33% per share 
to March 1, 1942, and thereafter at $40 per share to February 23, 1947. 7fCallable at 
$100 per share; convertible into 7 shares of common. {Callable at $10 per share; 
convertible into 9/10 of a share of common. 

Business: A major unit in the motion picture field, engag- 
ing in producing, distributing and exhibiting activities. Dis- 
tribution is worldwide, about 30 per cent of film rentals being 
derived from abroad. Has interests in about 1,200 theatres. 

Management: Important changes were made in 1936. 

Financial Position: Strong. Net working capital as of Janu- 
ary 1, 1938, $26.9 million; cash, $9.9 million. Working capital 
ratio: 3.6-to-1. Book value of common, $14.90 per share. 

Dividend Record: Substantial payments were made by 
predecessor 1917 and 1919-31; none thereafter. Arrears on 
present preferred cleared up, but no dividends on common. 

Outlook: Subject to cyclical earnings fluctuations arising 
from varying levels of public spending power. 

Comment: All classes of stock are speculative; common’s 
equity is being diluted by conversion of senior issues. 


ee RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: r. 31 June 30 Sept. 30 Dec. 31 Year’s _ Price Range 
MBO. 6 $0.21 $0.17 D$0.22 +D$0.71 
t 0.65 0.09 t 1.08 t 0.78 2.23 25 —7% 
0.72 41 0 1.97 28%— 8% 
D 0.11 D 0.10 §13%— 


*Based on shares outstanding at end of respective periods. 7After deducting special 
inventory reserve of $2.5 million, equal to $1.50 per share. tIncluding appropriations 
from special inventory reserve totaling $2 million, or $1.05 per share, for the year. 
§To September 14, 1938 
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The Seagrave Corporation 


Earnings and Price Range (SVE ’ 
Data revised to September 14, 1938 25 2 ge ( ) 
lacorporated: 1925, Michigan. Original 20 
business established in 1880. Office: Colum- 15 SRIGE RANGE ] 
bus Ohio. Annual meeting: Third Tuesday 10 ( 
in March. Number of stockholders (De- 5 ] 
— 31, 1937): preferred, 7; 0 
197. 
Capitalization: Funded debt........... None EARNED PER SHARE oy 
*Preferred stock 5% cum. 


*Redeemable at $104 in stated amounts at 
each year-end. 


Business: Manufactures fire fighting equipment, including 
centrifugal pumping engines, chemical and hose carts, aerial 
ladder trucks and water towers. 

Management: Experienced, long identified with company. 

Financial Position: Fair. Net working capital as of De- 
cember 31, 1937, $525,087; cash, $72,919. Working capital 
ratio: 2.7-to-1. Book value of common stock, $5.29 per share. 

Dividend Record: Common dividends paid 1925-31 but sub- 
sequently omitted; resumed with 15-cent disbursement De- 
cember, 1937; none since. Preferred arrears eliminated in 
1937 and regular quarterly distribution made on March 31, 
1938; dividend due June 31, 1938, deferred. 

Outlook: Business is primarily dependent upon financial 
status of municipalities in the United States and Canada. 

Comment: Shares represent a specialty equity and afford 
only limited marketability; low price reflects the greater than 
average risks inherent in the issue. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE 4 COMMON: 


Year’s Divi- 

jended: Mar. 31 June 30 Sept. 30 Dec.31 Total dends Price Range 
D$0.25 D$0.42 D$0.43 D$0.55 D$1.65 None 2%— 1 
aes eawewen D 0.29 D 0.19 D 0.18 D 0.45 D1.11 None 4%— 1% 
oe ee D 0.19 D 0.26 D 0.21 D 0.42 Di None 53%— 2% 
SERS: D 0.16 D 0.01 D 0.27 0.18 D 0.26 None 4%— 2% 
ee D 0.28 D 0.15 0.05 D 0.10 D 0.48 None Th— 3% 
0.13 0.27 0.09 0.39 * 0.84 $0.15 11%— 8% 

0.01 D 0.14 +None 3 
*After surtax. +*To September 14, 1938. 
No. 654 Franklin Simon & Company, Inc. 


{Eomings and Price Range (FIS)Pfd. 
Data revised to September 14, 1938 me 
Incorporated: 1924, New York, continuing a % 

business originally formed in 1902. Office: 60 
414 Fifth Avenue, New York City. Annual 40 
meeting : First Monday in April. Number 20 


or stockholders (December 31, 1937): pre- 0 - 

terred, 328; common, 10 Fiscal. year ends Jan. 31 $40 

Mortgages payable ............ $1,265,000 

“Preferred stock 7% cum. 


Cal'able at $115 a share. 


Business: Operates a large retail department store on Fifth 
Avenue, New York City, and branch outlet in Greenwich, Conn. 
Specializes in high grade wearing apparel for women, misses, 
girls, boys and infants. Also operates a men’s shop. : 

Management: Controlled by Atlas Corp. and associates 
through ownership of the common stock. 

Financial Position: Adequate. Net working capital as of 
January 31, 1938, $1.6 million; cash, $257,993. Working capital 
ratio: 3.8-to-1. Book value of preferred, $153.53 per share. 

Dividend Record: Regular preferred payments from 1924 
through 1933; irregular payments 1934-1936. None since. 
Arrears on September 1, 1938, totaled $19.25 per share. 

Outlook: Earnings in ‘recent years have been unimpressive. 
Future results will depend not only upon the management’s 
ability to offset the high operating costs and taxes currently 
being experienced, but also to meet the keener competition 
of some of the important units in the metropolitan area. 

Comment: Recent earnings record and dividend arrears 
preclude according the preferred other than a highly specula- 
tive rating. 


DEFICITS, AND PRICE RANGE PREFERRED: 


Years ended Jan. 31: 1933 1934 1935 1936 1937 1938 

Deficit per share..... D$61.20 D$23, 87 D$10.49 D$6.43 D$14.31 D$6.90 

Years ended Dec. 31: 

Dividends paid ..... 7.00 7.00 3.50 5.25 5.25 None *None 
Price Range: 

72% 50 63 70 97% 83 * 43 

Se -ackaueenudesssce 15 12 20 30% 63 40 * 25 


*To September 14, 1938. 


No. No. 638 | 

i 

‘4 

No. 

| 


aluable fur Future Referen. 


No. 444 Allen Industries, Incorporated 


Earnings and Price Range (ANL) 
Data revised to September 14, 1938 50 
Incorporated : 1927. Delaware: succeeded 40 


t Bedding Co. of Michigan, and on 30 
— Company of same name. Office : 20 ee 

Ieland Ave. at Grand Trunk Ry., Detroit, 10 


Michigan. Annual meeting: Third Monday 0 

in March, Number of stockholders (Decem- $3 
ber 31, 1937): 1,200. EARNED PER SHARE 2 
“Capitalization: Fundea debt........ None ? 
Capital stock ($1 par).......... 254,400 shs 0 

1931 ‘32 ‘33 '34 ‘35 ‘36 ‘37 1938 
*Notes payable, due in 1939 and 1940, 
$230,000. 


Business: Manufactures cotton batts and pads for automo- 
bile upholstery, punched felts for insulating material used 
by the automotive and refrigeration industries, rug cushions 
and hardened felt padding for floors and inexpensive carpets. 

Management: Satisfactory. 

Financial Position: Adequate. Net working capital as of 
December 31, 1937, $598,655; cash and equivalent, $324,342. 
Working capital ratio: 2-to-1. Book value, $8.38 per share. 

Dividend Record: Paid varying rates on old no par com- 
mon in 1927, 1928 and 1935. Disbursements on present com- 
mon stock tetalled $1.75 in 1936; last payment, 25 cents 
December 1937; none since. 

Outlook: Profits will probably continue to fluctuate with 
the rates of activity in the automobile and house furnishing 
industries. Competition with rubber sponge is a factor. 

Comment: Business-cycle character of company’s operations 
places shares in an essentially speculative category. 


*EARNINGS, DIVIDEND RECORD AND PRICE —— OF alae STOCK: 
ear’s vi- 
ended: 31 June 30 Sept. 30 Dec. 31 Total dends 


ere $0.27 $0.30 $0.12 $0.18 0.87 None 2%— 1% 
ere 0.48 0.45 0.55 0.64 2.13 $0.50 18%4— 2% 
0.638 0.91 0.47 Li 1.75 28%—18% 
0.70 9.61 0.28 D 0.07 1.42 1.00 27%— 6% 
D 0.12 D 0.05 $None $14%4— 4% 


*Based on present capitalization. {Not orotate. tAfter surtax; quarterly earnings 
are before this tax. §To September 11, 1938 


627 Associates Investment Company 


Earni d Price Range (ATS 
Data revised to September 14, 1938 15 wom stearate ge ( ) 


Incorporated: 1918, Indiana. Office: 320 60 7 
Associates Building, South Bend, Indiana. 45 | 
Annual meeting: March 5 of each year. 30 
Number of stockholders (December 31, 1937): 
Preferred, 1,350; Common, 1,846. 
Capitalization: Funded debt $12,000,000 
— stock (5% cum. $100 

Common POP) 418,247 shs 


*Callable at $105. 


Business: Engaged in the purchase of automobile time-sales 
paper with business confined to loans on new and used cars 
in the medium priced class. Maintains branches in 60 cities 
in 17 states and in the District of Columbia. A _ six-story 
office building is owned by one of company’s subsidiaries. 

Management: Weil regarded in this specialized field. 

Financial Position: Because of the nature of the business, 
assets other than cash consist mainly of short term receiv- 
ables. As of June 30, 1938, cash totaled $8.1 million. Book 
value of common stock, $29.15 per share. 

Dividend Record: Regular preferred payments since issu- 
ance; common dividends paid in every year since 1922. 
Present annual rate, $2 per share. 

Outlook: Operations will continue to conform with the 
general trend of automobile sales. But concentration in the 
medium priced used on new field suggests somewhat better 
than average stability in the automobile financing group. 

Comment: Preferred is a business man’s investment; com- 
mon represents one of the well entrenched units in the field. 


“EARNINGS, DIVIDEND RECORD AND PRICE — OF COMMON: 


r’s Divi- 

ented: Mar. 31 June 30 Sept. 30 Dee. 31 Price Range 
$0.22 £0.37 $0.75 $0.60 $1.94 $0.80 9%— 6% 

0.32 0.91 1.12 0.70 3.05 1.00 155%—11 

112 1.16 1.66 1.47 5.41 0.80 36 34-—29 
1.56 1.32 2.22 3.08 + 7.01 2.75 62%—27% 

2.35 Aud 2.65 1.27 + 6.98 3.75 57M%—33 

1.71 1.16 wives £1.50 


*Based on present capitalization and adjusted for 400 per cent stock dividend dis- 
tributed August 15, 1935. +After surtax; quarterly earnings are before this tax. {To 
September 14, 1938. 


648 Central Foundry Company 
Earnings and Price Range (CFD 
Data revised to September 14, 1938 25 9 ge ( ) 
Incorporated: 1911, Maine, as a subsidiary 20 
of Universal Pipe & Radiator Company, 15 ear 
which it acquired through latter’s reorgani- 10 = | 
zation in 1936. Office: 420 Lexington 5 
Avenue, New York City. Annual meeting: 
Second Monday in September. Number of $2 
stockholders (December 20, 1937): 3,865. ee ee 0 
Capitalization: Funded debt........ $999,300 a $2 
“as stock $5 cum. conv. DEFICIT PER SHARE $4 


*Callable at $100 per share. Convertible 
into 10 shares of common until Sept. 1, 1941. 

Business: A producer of soil pipe and fittings, plumbers’ 
specialties and pressure pipe used by utility companies and 
in public works and real estate development. Three plants 
are located in Ala., and one each in Md., N. J. and Ind. 

Management: Represents old management and bondholders 
of Universal Pipe & Radiator Company. 

Financial Position: Satisfactory. Net working capital as of 
December 31, 1937, $1.7 million; cash, $106,318. Working 
capital ratio: 8.1-to-1. Book value of common, $4.98 per share. 

Dividend Record: Poor; predecessor paid common dividends 
only in 1927 and 1928. Dividends on present preferred may 
be paid in either cash or stock until September 1, 1939. Only 
one payment to date; arrears as of September 1, 1938, $5. 

Outlook: Company’s trade status is marginal, as is indi- 
cated by the fact that the predecessor operated at a loss even 
in 1929. Development of significant earnings appears remote. 

Comment: Risks inherent in stock are even greater than 
those of the majority of capital goods equities. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


=. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Range 
D$0.46 D$0.44 D$0.29 D$0.40 D$1.59 3%— % 
21934 eee D 0.14 D 0.04 D 0.27 D 0.43 D 0.88 3 — % 
0.04 0.13 D 0.03 D 0.24 D 0.10 1253— 2 
D 0.13 D 0.17 t 5%— 2 


*Universal Pipe & Radiator Company. {Not reported. tTo September 14, 1938. 


650 The Central Railroad Company of N. J. 
__ Earnings and Price Range (JC) 


Data revised to September 14, 1938 25 
200 
Incorporated: 1847, New Jersey, as a con- 150 
solidation of the Elizabeth & Somerville R.R. [100 ee 


and the Somerville & Easton R.R. Office: 143 50 


liberty Street, New York City. Annual 0 34 
meeting: Friday following third Monday in itt ced 0 
September. Number of stockholders (De- $4 
cember 31, 1937): 1,186. $8 

OEFICIT PER SHARE $12 
Capitalization: Funded debt..... $50,331,000 1931 ‘32 ‘33 ‘34 °35 ‘36 ‘37 1938 
Capital stock ($100 par)........ 274,368 shs 


Business: Approximately 709 miles of first track are op- 
erated, mainly in New Jersey and Pennsylvania. Main line 
extends from Jersey City, N. J. to Easton, Pa., thence to 
Wilkes-Barre and Scranton. Provides New York connection for 
B. & O.-Reading system. 

Management: Interlocks with that of the Reading and the 
B. & O. Reading owns 55.5% of capital stock. 

Financial Position: Fair. Excluding tax liability of $11.7 
million, net working capital as of December 31, 1937, $4.1 
million; cash, $1.8 million. Working capital ratio: 1.2-to-1. 
Book value of capital stock, $372.27 per share. 


Dividend Record: Liberal payments to 1931; none since. 


Outlook: This carrier’s dependence upon anthracite coal 
movements and the long term downward trend of traffic 
in this item remains an important adverse earnings factor. 

Comment: Pending final settlement of the New Jersey State 
tax litigation, the shares will continue in an uncertain posi- 
tion; small floating supply makes for sharp price changes. 


RECORD OF DEFICITS AND RANGE OF 


Years ended Dee. 31: 1932 1933 934 1935 

Earned per share...... D$6.66 D$8.42 Ds 60 D$8.55 pst 
Price Range: 

101 122 92 62% 57 41% +14 

25 38 53 34 35 8 +7 


“Six months to June 30, 1938. To September 14, 1938. 


(Please turn to page 28) 
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Strangling 
Individual Initiative 


Various are the explanations why 
enterprising capital is reluctant to 
venture into new undertakings, but 
the most important is the least 
touched upon. That is the part that 
taxes play in the situation. 

It need not be recounted what a 
heavy weight taxes impose upon in- 
dustry. Although it is much more of 
a burden than wages, this would not 
be such a drawback if more leeway 
were allowed for profit margins. 

A common complaint frequently 
heard among people of means, when 
asked why they do not put their capi- 
tal to work, is the risk is too great 
considering that if substantial prof- 
its are made, the Government comes 
along and demands the major share 
of the gains. 

It is becoming more and more ap- 
parent to what extent excessive and 
mounting taxes are strangling in- 
dividual initiative. And until our 
political solons wake up and correct 
this unbalanced tax system, they will 
fail in all their economic planning to 
produce a progressive prosperity. 

It cannot be done without encour- 
aging the profit motive. Its absence 
stagnates new enterprise and ma- 
terially slows up existing ones. 


From One Hole 
to Another 


Nearly five years have passed since 
any one of us has felt the comforting 
touch of a gold coin in the palm of 
his hand. Before this right was taken 
away, we had a feeling of security, 
now so sorely lacking. 

It is not because gold has become 
non-existent that possession of it is 
denied us. Outside of what we may 
carry as filling in our teeth or in 
jewelry, all the other gold the Gov- 
ernment has taken to its own posses- 
sion. 


Now it is illegal to own any gold. 
But gold continues to be mined. 

The Government takes it out of 
mine holes and buries it in its own 
dirt holes, where it is guarded as a 
miser would his own hoardings. 

And nobody knows for what rea- 
son. Yet even more inconsistent is 
the Government’s practice of paying 
a premium for additional gold. 

What good is in hiding? Why is 
it necessary for the Government to 
carry on a snake dance around its 
gold cache? Is it to keep evil spirits 
away? 

According to latest accounts, more 
than $13 billion of gold is concealed 
underground ; useless and idle when 
its real purpose is to circulate among 
people as it used to do as yellow 
backs, which made us feel our money 
was a tangible substance instead of 
some nebulous piece of paper. 

There is gold to the east of us, 
gold to the west of us and gold all 
around us, but like water to a parched 
throat in a desert, there is not a grain 
within reach to slake one’s thirst. 

What is this mystery about gold? 
Some day we may have the explana- 
tion. 


The 
Poor Farmer 


Judged on the record, the farmer 
today has been no better off concern- 
ing any assurance of stable prices for 
his production during the six years 
the present Administration .has been 
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in office, than he was under President 
Hoover. In fact, in many respects 
he is worse off. If it is not scarcity 
from which he has suffered, then it is 
plenty, and at lower prices, with 
which he is afflicted. 

But throughout Hoover’s Adminis- 
tration the Government spent. only 
a tithe, compared with the amount 
that has been disbursed for the bene- 
fit of the farmer by the New Deal in 
its six years’ tenure in office. 

All Hoover did was to buy up the 
surplus crops and that cost the coun- 
try $500 million. The bountiful Wal- 
lace not only buys up the surplus 
crops, but he pays for hogs that are 
killed and under his system of crop 
allocations sends checks to the farm- 
ers for raising less. 

And despite his wielding of his 
magic wand of crop control, Nature 
refuses to recognize his efforts and 
goes right along producing according 
to her own whims. 

Here in this year of plenty, with 
a crop seldom equalled in size, and 
with the New Deal spending more to 
create prosperity, the farmer sees his 
wheat selling around sixty cents a 
bushel—and that price of course is 
based on our present fifty-nine-cent 
dollar. 

All this is due to the fact that 
fundamental economic laws rise above 
political management. They can be no 
more controlled than the oceanic tides. 


$30 
Every Thursday 


Before money can be disbursed it 
must first be earned. They do not 
think this way out in California, how- 
ever. There they believe cash can 
be picked off trees. 

If all goes well this fall, hopeful 
dreamers of an indolent life expect 
the endorsement at the polls of a 
cockeyed plan that will provide $30 
each week to all persons over fifty 
years old. 

It won't be in cash but in an 1.0.U. 
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represented by a warrant. As each 
dollar warrant passes from one per- 
son to another it will gather a 2-cent 
stamp each week. So at the end of 
the year there will be $1.04 in stamps 
for every dollar of warrants. The 
only real money involved is repre- 
sented in the stamps. 


The scheme is doomed to failure. 


If California commits itself to such 
a folly it is likely to bring bankruptcy. 
The idea is now new. In the Province 
of Alberta, Canada, a somewhat simi- 
lar plan was essayed and quickly re- 
vealed itself as a dismal failure. And 
old “Doc” Townsend has been advo- 
cating another similar phantasy for 
several years. Only his is on a more 
generous scale: $200 a month instead 
of $30 a week. 

No thought is given to where this 
money is to come from. The state 
does not make it. All it does is to 
syphon into its coffers earnings of in- 
dustrious tax payers. 

When those capable of earning 
money find out they are working to 
keep drones in luxury, they will stop 
toiling and take to sitting on fence 
rails and then this utopian dream of a 
life of idleness will collapse—but not 
without leaving in its train utter 
disaster. 


Nickel Plate 
Episode 


Why the right hand was unaware 
what the left hand was doing, now 
has been explained by the President 
of the Nickel Plate Railroad, but it 
will not succeed in healing the wounds 
of the bondholders who held on to 
their bonds on the assurance of the 
right hand that the interest would 
be paid, only to be told later by the 
left hand that payment would be 
deferred. 

The excuse presented to cover this 
expensive faux pas was that it re- 
sulted from a routine practice of the 
fiscal department of the railroad auto- 
matically to give such notice to the 
Stock Exchange in advance, a prac- 
tice which unfortunately had escaped 
the President’s attention. So gallant- 
ly he takes the rap for the blunder. 

However, the explanation will not 
fully appease the bondholders even 
though it may prove satisfactory to 
the Stock Exchange. They would 
want very much to know why it was 
that the road’s official allowed days 
to pass before this error was cor- 
rected, and then explained only when 
an explanation was demanded. 


Our Time Power Needs 


Is President Roosevelt providing his own opportu- 
nity to find out what has happened to the utilities ? 


T is only an unnecessary expense 

to which the nation is put in the 
appointment of a special committee 
to find the reason why a shortage of 
electric power facilities exists. The 
President is worried about this mat- 
ter, fearing that in case of war such 
a shortage would constitute a danger 
to our country. 

The real and only cause responsible 
for the existence of such a condition 
is that his destructive attitude toward 
the privately owned utilities has made 
it impossible for them to finance 
needed expansion. 

The money needed for that purpose 
can only be gotten through the sale 
of securities which would assure in- 
vestors a fair return for the risks 
they would be compelled to assume 
—but with the “death sentence” hang- 
ing over them, with the Government’s 
direct competition, and with it sub- 


sidizing municipalites to the extent of 
forty-five per cent of the cost of com- 
peting plants, how can it be expected 
that investors will risk their own 
money ? 

Now that the Government has al- 
most reached the end of its rope in 
finding additional money with which 
to finance its utility projects, we find 
the President is in another one of his 
changeable moods: a questing one. 
He reaches out for an explanation, 
which he could find in his own ac- 
tions if he would sincerely appraise 
them. He does not need a committee 
to assist him. 

It may be that the President is ap- 
proaching a turning point that comes 
with the realization of a mistaken 
policy and this may result in a change 
in his attitude. Sometimes stark 
realities make even the most stub- 
born change their minds. 


Why Doesn’t Business 
Go Forward ? 


Read the Answer in 
This Revealing Book 
on the New Deal 


OWE 
PLANNED IT 
THAT WAY” 


by FRANK KNOX 


The noted newspaper publisher 
tells the difficulties under which 
business is trying to go ahead and 
how in his opinion the present 
administration is responsible for 
them. 


With facts and figures he tells 
the story of the New Deal’s be- 
trayal of the American people. 


“After the President uttered his now 
famous words which have been used as 
the title of this book, the United States 
experienced one of the swiftest and most 
severe industrial slumps in its history.... 
Colonel Knox traces Mr. Roosevelt’s ex- 
traordinary march to power, outlines the 
growth of Federal restrictions on private 
enterprise, discusses the rise of the Gov- 
ernment’s propaganda machine and hits 
at the many statements publicly made 
by the President which, in the light of 
later action, proved wholly contradictory.” 
The Financial World. 


Price only $.50 Postpaid 


Longmans, Green & Co. 
114 Fifth Avenue, Dept.S, New York City 


Odd Lot Trading 


The many advantages it offers 
the small as well as the large in- 
vestor are outlined in a booklet 
which we will gladly send to any 
one interested. 


Ask for F. W. 810 


John 


Members New York Stock Exchange 
39 Broadway New York 


POINTS ON TRADING 


and other valuable information for in- 
vestors and traders in our helpful 
booklet. Ask for K-6. 


Accounts carried on 
conservative margin 


@ 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


Stocks — Bonds — Commodities 


Folder ‘F’’ explaining margin requirements, commis- 
sion charges and trading units furnished on request. 
Cash or Margin Accounts in Full or Odd Lots 


J. A. Acosta & Co. 


Members New York Stock Exchange 
and Other Leading Exchanges 
60 BEAVER STREET NEW YORK 
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For Your 
Family’s Sake 


Keep Your Personal Records as com- 
plete as Your Business Records. Use 
“Mi-Reference,” tested and improved 
through more than 15 years’ use. 


M -REF 


Ring Binder—100 sheets— 
inches (Pub. at $5.00). .$4.60 


For every man who is thinking of the future 
of his family and who wishes to leave a 
comprehensive record of his estate in simple, 
understandable form, we recommend ‘MI- 
REFERENCE,” with ruled forms for keep- 
ing records of all assets, stock market trans- 
actions, dates, prices, earnings, dividends, 
profits or losses, price range, Income, Income 
Deductions, etc. Regular edition, Limp 
Keratol, with 100 ruled forms and index, 
$4.50. DeLuxe edition, Limp Leather, with 
200 ruled forms and index (published at 
$10.00), $8.50. 


FINANCIAL WORLD BOOK SHOP 


21 WEST ST. NEW YORK, N. Y 
Any Name Stamped in Gold on Cover for 50c. Extra 


The Price Ranger 
Make Your Own Charts 


Use these specially designed chart 
blanks. They are particularly adaptable 
for the simplified plotting of daily 
stock market prices and volume. 


Each sheet 8!/, by II inches, sufficient 
for a six months’ arithmetical record. 


Price: $1.00 for 25 sheets 
Send money order or check to 
EDWARD WILLMS 


136 Liberty Street, New York City 
BArclay 7-7265 


Charts, graphs, maps and floor plans 
of every description prepared to order. 


When writing advertisers 


tell them you saw their message in 


FINANCIAL WORLD 


Bond Digest 


N extremely erratic market, char- 

acterized by rapid changes in 
hour-to-hour price trends, but with 
weakness predominating, was the 
natural outcome of last week’s war 
tension. Although the speculative 
rails, public utilities and industrials 
characteristically showed the widest 
price changes, and _ unsettlement 
abroad was amply reflected in the ac- 
tion of foreign dollar bonds, the 
abrupt decline in U. S. Government 
obligations (notably the new 2%s and 
11%gs) was perhaps the outstanding 
feature of the week. 


Foreign Bonds 

Liquidation of foreign dollar bonds 
last week was not limited to the more 
speculative divisions of the list ; heavy 
selling also appeared in highly rated 
issues such as Australian, Belgian 
and French Government obligations. 
Most of these bonds declined 1 to 6 
points. Even the bonds of Denmark 
and Norway, traditionally neutral 
countries, were appreciably affected. 
It has been the policy of this publica- 
tion for many years to advise against 
any sizeable commitments by Ameri- 
can investors in foreign securities, 
and to caution that any holdings of 
this nature should be limited to issues 
of the highest grade. Under existing 
conditions, it appears warranted to 
suggest withdrawal from all foreign 
securities with the possible exception 
of Canadians. Even if the current 
war scares blow over, it seems almost 
inevitable that crises will recur in the 
future, and will be accompanied by 
further unsettlement in the foreign 
bond list. Granting that the bonds 
of strongly situated neutral countries 
and a few belligerents might be main- 
tained in good standing even in the 
event of a general European war, 
holders would probably be faced with 
severe market depreciation over a 
considerable period of time. And the 
dangers of the present European 
crisis are sufficiently formidable to 
suggest that the yields currently af- 
forded, even by the foreign bonds of 
higher quality. do not adequately 
compensate for the risks. 


Alleghany 5s, 1950 

A few weeks ago, tenders of Al- 
leghany Corporation 5s of 1950 were 
invited by the trustee which held $50,- 
000 authorized for use in the retire- 
ment of these non-interest paying 
obligations. The trustee was unable 
to acquire any bonds under the pur- 
chase offer. The amounts which can 
be paid are limited by a rather com- 
plex formula under which the prices 
are determined by fluctuations in the 
markets for the underlying securities. 
These prices held well below the pre- 
vailing market for the 5s of 1950 
during the entire period in which 
tenders were acceptable. At one time, 
the price which could have been paid 
by the trustee dropped as low as 12. 
Last February, the trustee purchased 
about $280,000 face value of the 
bonds with $100,000 deposited cash 
which the company authorized the in- 
stitution to use for that purpose. 


Pillsbury Flour 6s 

Among the last of the remaining 
high grade callable bonds bearing a 
coupon rate as high as 6 per cent, 
Pillsbury Flour Mills first 6s, 1943, 
are to be redeemed on October 1 at 
102%. The failure of the company 
to take advantage of favorable bond 
market conditions in 1936 or early 
1937 perplexed financial circles ; it ap- 
pears that the postponment of the 
refinancing operation has cost the 
company at least a moderate amount 
in interest charges on its new bonds. 
Pillsbury is selling Equitable Life As- 
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surance Society $6 million new first 
mortgage 334s, 1953; the major part 
of the proceeds will be used to retire 
the old bonds, but about $1.6 million 
will be added to working capital. 
Despite the increase in funded debt, 
fixed charges will be lower than on 
the smaller amount of outstanding 6s. 
In relation to the current market, a 
coupon rate of more than 3% per 
cent for a medium term obligation of 
a company enjoying a credit standing 
as high as that of Pillsbury appears 
somewhat out of line. Possibly the 
interest cost on this financing was af- 
fected to some extent by the com- 
pany’s poor showing for the 1938 
fiscal year. For the year ended May 
31, 1938, fixed charges were earned 
only 1.14 times before surtax and 
extraordinary charges. This compares 
with earnings covering charges 5.30 
times in the preceding fiscal year. 


TRADE RECOVERY 


Concluded 


from page 6 


tion touched its September-December 
high point in the final month of the 
year and showed a 55 per cent ad- 
vance from September levels ; in 1935, 
the increase from September was 12 
per cent and the peak occurred in 
November; in 1936, the top was 
reached in October and the gain from 
the previous month was 9 per cent. 
But those years covered a progressive- 
ly rising steel trend and similar to 
the experience of the automobile in- 
dustry, the wide percentage varia- 
tions are largely the result of employ- 
ing a different base total. Steel ingot 
production in August of the current 
year aggregated some 2.5 million tons, 
equivalent to 42.8 per cent of indus- 
try capacity. If a rise to around 2.8 
or 2.9 million tons is seen in one of 
the September-December months, 
this would bring the monthly operat- 
ing rate up to around 50 per cent of 
capacity and constitute an adequate 
gain under the circumstances. The 
American Iron and Steel Institute 
supplies a weekly forecast of steel op- 
erations each Monday at 3 p. m. 


Federal Reserve Reports 


Chiefly because of increased Gov- 
ernment control over the Federal Re- 
serve System, a number of former 
vardsticks in the money and credit 
field have lost much of their signifi- 
cance during recent years. Attention 


is called to the fact, however, that the 
Reserve item designated as “com- 
mercial, industrial and agricultural 
loans” will bear close watching for 
signs of a recovery in business de- 
mand for credit. This figure may be 
seen each Tuesday in the Federal Re- 
serve statement which shows the con- 
dition of member banks in 101 lead- 
ing cities. Since this particular item 
was only recently segregated in its 
present form, a strict comparison with 
former years is not possible. For 
practical purposes, though, the record 
of “other loans to customers” will do. 
In 1935 and 1936, this item registered 
an increase in the final month of the 
year as compared with September ; 
in 1937 and 1934, however, a decline 
was shown. Early this month, com- 
mercial, industrial and agricultural 
loans stood at $3,888 million. A gain 
of about $100 million from this point 
should be seen—although considering 
present abnormal banking conditions, 
a smaller increase would not neces- 
sarily carry adverse implications. 


"Excess Reserves” 


All member banks of the Federal 
Reserve System must maintain with 
their Federal Reserve bank a stated 
proportion of their deposits as a re- 
serve. Anything above this propor- 
tion is designated ‘‘excess reserves.” 
Here is another element which should 
be studied over coming months. 
Much of its current significance lies 
with the fact that by virtue of recent 
legislation, the Government can 
change the total either up or down 
by manipulating member bank reserve 
requirements. Changes of this kind 
bring powerful forces into play which 
in turn exert far reaching effects on 
the entire domestic economy. This 
was illustrated when reserve require- 
ments were stepped up _ beginning 
with the summer of 1936 and finally 
doubled in May, 1937. With excess 
reserves cut sharply as a consequence, 
it was not long before business began 
to reflect the deflationary implications 
of this move. Last April the require- 
ments were reduced by one-third and 
again it was not long before business 
began to reflect the change in Federal 
credit policy—this time inflationary. 
At more than $3 billion, excess re- 
serves are now flirting with record 
levels; a year ago at this time the 
total was less than $1 billion. Esti- 
mates of this figure are available on 
Friday of each week when the condi- 
tion statement of the twelve Federal 
Reserve Banks is published. 


Every Investor 
Should Read 
This Free Book: 


“Trend Interpretation” 


“Trend Interpretation” by T. E. 
Rassieur is a comprehensive booklet 
that presents a new sound market 
opportunity. The importance of fol- 
lowing long and short term trend 
movements in buying and selling 
stocks is proved fully and conclu- 
sively by analysis and illustration. 


Shrewd investors know the neces- 
sity of keeping the speculative 
element in stock transactions at a 
minimum. ‘‘Trend Interpretation” 
tells you how to do it—also gives 
full details of a unique Trend Inter- 
pretation Service based on exact 
mathematical computation —not on 
theories, rumors, or guesses. 


Just ask for a copy of “Trend 
Interpretation.’ It will be sent free 
and without obligation. 


T. E. RASSIEUR 


Trend Interpretation Service 
Suite 96, Continental Bldg., St. Louis, Mo. 


ve 


CUSTOM 
TAILORS 


vintage clothes 


are always custom tailored— 
and like rare wines represent 
the ultimate in good taste and 
pocketbook economy—our 
business suits priced from only 


$85.00 


SHOTLAND 


AND 


SHOTLAND 


574 FIFTH AVE., NEW YORK 
Telephone BRyant 9-7495 
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WILL WAR MEAN 
SOARING PRICES? 


What Outlook for Stocks 
... for Copper, Steel, 
Wheat, Cotton? 


F you hold stocks today, you 
should know how a European 
war is likely to affect them ... 
how stocks have acted in previ- 
ous war periods . . . which indus- 
tries are benefitted, which dis- 
rupted. 
How can you protect your capital 
and at the same time leave the 
way open for substantial profit ? 
How does the situation today dif- 
fer from that of 1914? Will War 
hasten inflation? Should bonds be 
sold now? Are gold stocks a safe 
hedge? 
Read This Timely Forecast! 


pure, investor will want to read the Special 
UNITED OPINION Review on What 
Would War Mean To Investors?, based 
upon the consensus of opinion of leading 
authorities. 


Send for Bulletin FW-55 FREE! 
UNITED BusINESS SERVICE 


210 Newbury St. Boston, Mass. 


TECHNIGRAPHICS 


The service that recommended complete liquidation 
in March and August, 1937, offers aoe the 
epportunity to investigate its merits without —_ 
ligation. After the 1937 break, Aircrafts 

selected for purchase AND THIS WAS THE 
FIRST MARKET GROUP TO DOUBLE IN 
PRICE. Profits in other issues up to $20 per 
share on specific r dations have since bees 
available to clients in the recent spectacular rise. 


What Action Is Advisable NOW? 


To obtain a trial of this Service, simply send one 
dollar with your name and address to 
KELSEY STATISTICAL SERVICE 


70 Wall Street of Trade Bldg. 
New York City Chicago, Illinois 


TECHNIGRAPHICS 


WATCH WHEAT! 


“PROFITABLE GRAIN TRADING,” by 
R. M. Ainsworth. The author, a success- 
ful grain trader of 27 years’ experience, 
presents in this book the results of his 
exhaustive study and actual records of 
numerous transactions. There is a 25- 
year record of monthly highs and lows 
and a discussion of Mr. Ainsworth’s own 
trading theories and rules. 236 pages, $3.50. 
Address: Financial World Book Shop, 
21 West St., New York, N. Y. 


WOULD YOU BUY 
WHICH 


Upon convincingly pat com- 
parative figures. 


BENDIX or SPERRY 


Our FREE opinion will make your 
decision. GET DEDUCTION No. 276-A. 


TILLMAN SURVEY, 24 Fenway, Boston 


New-Business 


NOTE that, while “Polaroid” 

screens for removing light glare 
are now used chiefly for sun-glasses 
(American Optical) and camera 
filters (Eastman Kodak), a much 
broader market is developing—next 
may be “Polaroid” headlights, wind- 
shields and windows for automobiles. 

. It looks as though Reynolds 
Tobacco will next feature “Camel” 
cigarettes as a nerve tonic—the slogan 
for the coming campaign is “Don’t 
Overwork Your Nervous System; 
Let Up—Light Up a Camel.” ... 
Super-markets among the grocery 
chains are well known but next is the 
“super drug store’—Walgreen Com- 
pany will soon open its first unit of 
this kind with a large parking lot for 
motorists. . . . Reports suggest that 
Waukesha Motor will make the 2- 
cylinder engines that will power the 
coming “jitter-bug” automobile of 
Crosley Radio—it seems likely now 
that this car will not sell for less than 
$350... . duPont has just been 
granted patents covering the use of 
the horny skeletons of lobsters, crabs 
and shrimps in making paint—in- 
dicating a new by-product for can- 
neries and 


BALL 


canes 


= 


T LOOKS as siiiaeai the gas sta- 
tion chains will be used for the 
distribution of football booklets this 
fall—Altlantic Refining, Cities Serv- 
ice and Tide Water Associated Oil 
are among those which will hand out 
sports guides, score books and game 
forecasts. .. . Pepperell Manufactur- 
ing, primarily a maker of sheets and 
pillow cases, is entering the blanket 
field on a broad basis—coincidentally, 
Portland Woolen Mills will introduce 
a new blanket which carries a six- 
year written guarantee against moths. 
. More will soon be heard of Sky 
Motors, Inc., which has developed a 
radically different type of airplane 
engine—the difference is that the 
cylinders are in line, instead of radial. 
. Westinghouse Electric continues 


By Weston Smith, hh 


its expansion in plastics with a new 
wall panel material and furniture 
veneer—called ‘““Durawood”’ it can be 
made to simulate the grain of any 
wood from mahogany to pine. . , , 
Closing of some ten of its big stores 
in leading cities has brought up the 
question of whether A. G. Spalding 
is gradually retiring from the retail 
field—company’s wholesale division, 
selling sporting goods direct to 
schools and professional teams, has 
usually been the more profitable. . . 

A new threat to soft drinks is seen 
in the recent popularity of carbonated 
coffee drinks, such as the “Sparkof- 
fee” of R. H. Macy—coming is “Java 
Joy,” a coffee concentrate, which can 
be made at home by adding club 
soda.... 


ARACHUTE jumping is to be 
P: lot more colorful if rumors 
about Irving Air Chute are fulfilled 
—chutes may be made in all primary 
colors, as well as combinations of 
hues. ... Auburn Automobile, which 
recently contracted to make the “Pak- 
Age-Car” for Northern Motors, will 
enter still another field—it is now ar- 
ranging to manufacture quick-frozen 
food display cases for Winter Air 
Products. . . . Ice cream in cans is 
next with Meyenberg Milk Products 
offering a preparation to which noth- 
ing need be added—all that is re- 
quired is to open the can, whip the 
contents and pour into the ice tray 
of an electric refrigerator. ... Holmes 
Electric Protective will soon offer 
something different in burglar alarms 
—the device detects any change in 
air pressure in a vault or room when 
so much as a hole is drilled... . A 
host of improvements on electric 
shavers may be on the way—interest- 
ing is the report that Merchandise, 
Inc., will offer an electric razor with 
a built-in headlight, but amazing is 
the rumor of another with a vacuum 
attachment that draws the cut 
whiskers into a tiny bag. 
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Aenea on the theory that every cause eventually produces its natural effect, 
THE FINANCIAL Wor-p publishes an epitome of the week’s important de- 
velopments in order that the reader may note the forces currently bearing on 


commerce, industry and finance. 


The form of presentation is designed to encour- 


age rapid appraisal of the highlights which will ultimately be reflected in the 
fundamental economic trend. While historical record has necessarily been con- 
sidered as an important factor, the opinion contained in the summary is domi- 


nantly based on future probabilities. 


Positive 


Automobile Industry: Plant employment 
moves sharply higher—favorable sales pic- 
ture responsible for production low-point a 
month earlier than last year—September 
will mark beginning of 1939-model produc- 
tion rise... . Good public reception to first 
new models. 


Rayon Industry: August rayon shipments 
reach all-time high daily rate—producers’ 
inventories cut from year-ago levels. . . 
Reflects improved conditions in the textile 
trades. 


Carloadings: Freight loadings rise sharply 
—increase contra-seasonally to 648,039 cars 
—now running at year’s peak point... . 
Reflects higher industrial and commercial 
activity. 


Steel Activity: Scheduled production moves 
up to 45.3 per cent of capacity—gain of 
13% per cent (5.4 points) represents re- 
bound from holiday week. . . . Operations 
now at new high for year. 


Neutral 


Electric Output: Production of electricity 
declines—moves 4.6 per cent lower than 
preceding week but remains above 2-million 
k. w. h. mark. . . . Comparison distorted 
by incidence of holiday during period... . 


Week's Summary 


Decline from year ago narrowed to 4.9 
per cent from 7.4 per cent in previous 
week. 


Rubber Industry: Rubber export quota re- 
newed—45 per cent figure extended to 
cover final quarter of year—foreshadows 
continued reduction in world supplies of 
crude. . . . May prove important step in 
preventing inventory write-downs at year- 
end. 


Utility Industry: Government may encourage 
expansion of private power facilities in 
“strategic areas’—program of cooperation 
with the industry would be inspired by 
considerations of national defense. 
Points to stimulus for one class of con- 
struction which has remained relatively de- 
pressed. 


Negative 


Europe: Hitler’s defiance at Nuremberg 
stiffens Sudeten German demands—ani- 
mosity between Sudetens and Czechs final- 
ly bursts into armed rebellion. . . . Europe 
remains mobilized. 


Financial Markets: Principal securities ex- 
changes of the world undergo liquidation 
on war crisis abroad. . . . European mone- 
tary units crumble—sterling bears brunt of 
heavy capital transfer from continental cur- 
rencies into dollars. . . . Tripartite cur- 
rency pact strained. 


With domestic markets seesawing with the rapidly changing tenor of reports 
from abroad, the outstanding development in last week’s news was the war crisis 
in Europe. The Federal spending program has now swung into high gear and 


statistical evidence of industrial improvement continues. 


But if the Czechoslovak- 


Sudeten German problem is not soon resolved, it may be that the upward busi- 


ness trend will suffer temporary interruption. 


Despite present governmental con- 


trol of our financial and industrial economy, the possibility of war abroad is still 
a force to be reckoned with. The foreign news exerts considerable weighted 
influence in the balance sheet this week and the need for caution is evident.— 
Written for the week ended September 15. 


How the Business Ledger Stands 


Positive 


4 


Neutral 


3 


Negative 
2 


the investor with $10,000 or 

less to plan his investment 
campaigns with utmost care as 
it is for the man or woman 
with greater resources. 


IE is just as important for 


Your portfolio should be care- 
fully adjusted to the business 
and market prospect. Your re- 
sources, requirements and ob- 
jectives all must be weighed 
carefully; a progressive pro- 
gram must be laid out and 
carefully adhered to. 


Let us (a) study your prob- 
lems and your present list of 
holdings, (b) lay out your cor- 
rect program, and (c) show 
you how to recast your port- 
folio so that it will be in step 
with the market and require 
no further alteration for 
months. 


That’s the logical way to 
handle your investments. The 
fee for this’ comprehensive 
survey and guidance is only 
nominal. For complete infor- 
mation address 


The 
FINANCIAL WORLD 


RESEARCH BUREAU 
21 West Street, New York 


Enclose a list of your holdings and 
State your special problems 


Get the II1-page book 
THE DOW THEORY 


and several future issues of 


DOW THEORY COMMENT 
These letters, sent by air mail, predict 
business and stock trends. 

Send a dollar with this ad to 


ROBERT RHEA 
Colorado Springs, Colorado 


THE NEXT MOVE 


Another market move of major importance is 
in the making. Investors seeking dependable 
counsel as prospective subscribers will be espe- 
cially interested in the discussion of the market 
outlook which appears in our current bulletin 
issue. Ask for FREE copy of Bulletin A914. 


MARKET ACTION INVESTMENT SERVICE 


Empire State Bldg., N. Y. 


Send for free copy 
The Gartley Weekly 
Stock Market Review 


Dept. F 
76 William Street, New York City 
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PROFIT— 


By Other People’s Market Study and Ex- 
perience Through These Books and Charts 


“SECURITY ANALYSIS" (1934), by Graham & Dodd. A manager of investment 
funds and a specialist in financial research set forth practical methods for testing 
investment and speculative merits of individual securities. 725 pages........$5.00 


"THE STOCK PICTURE" (Revised to Sept. |, 1938)—A Portfolio of 800 Monthly 
Charts—each chart 2-5/16 x 3!/g inches—covering 720 stocks listed on the N. Y. 
Stock Exchange and 80 leading N. Y. Curb stocks, or 800 charts in all. Each chart 
plots Monthly High and Low Prices from Jan. |, 1932 to Sept. |, 1938. A valuable 
aid in studying past performance and probable future price trend of each stock. 
Revised bi-monthly. Send $50.00 for one year's charting service or $10.00 for 
Sept. issue of "THE STOCK PICTURE." 


DAILY CHARTS OF 50 ACTIVE STOCKS, 50 charts (8!/2 x I! in.) plotting daily 
high, low, close and sales from July |, 1938 to September 22, 1938—$5.00; 


“TICKER TECHNIQUE" (112 pages), by Orline D. Foster, author of ‘Profits From 
the Stock Market'’ ($3.00) and “Lessons in Stock Market Operation" (out of 
print but still in demand). Latest study of tape reading published. A wealth of 
market pointers boiled down into a few words. Explains technical market action 
and signals of the ticker tape to watch for and how to interpret those signals. 
Issued in DeLuxe loose-leaf form. Less than 90 copies still available.......... $5.00 


"THE STOCK MARKET BAROMETER" (1932) by Wm. P. Hamilton. The first 
authoritative analysis of its forecast value, based on Charles H. Dow's theory of 
the price movement. Includes secondary swings and other valuable advice to the 


41 “GRAPHIC CHARTS" OF DOW-JONES DAILY INDUSTRIAL AND RAILROAD 
AVERAGES and Daily Sales (1897-1938), size |! x 17 inches, in fine post binder. 
A clear picture of daily stock price movements past 41 years.............. $12.50 


“STOCK MOVEMENTS AND SPECULATION” (1930 Revised) by Frederic Drew 
Bond, author of ‘Success in Security Operations.'’ Aim: to give the market student 
and the speculator a scientific knowledge of the factors that alternately enhance 
and depress stock prices. ‘Best book yet written on stock speculation,’ said 
$2.50 


“IF YOU MUST SPECULATE, LEARN THE RULES" (1930-34), by Frank J. Williams. 
The men who make money in the market and keep it must follow rules—what are 


For Description of the "New Stock Factograph Manual"— 
see the inside back cover of this issue. 


Ask for List of 150 "Books for Investors''— Free 


Buyers in N. Y. City add 2% for N. Y. City Sales Tax 
Books Sent Same Day Your Remittance Reaches Us 


FINANCIAL WORLD BOOK SHOP 


21 WEST STREET NEW YORK, N. Y. 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 1938 1937 EARNED PER SHARE 1938 1937 
ON COMMON STOCK 32 Weeks to August 12 ON COMMON STOCK 12 Months to June 30 
12 Months to July 3! D17.96 21.04 

p32.78 p27.82 Smith & Corona Typewriters...... 1.43 4.05 
May Department Stores........... 3.61 5.13 TE ee eee 0.08 0.21 
Oklahoma Gas & Electric......... p14.67 p15.62 9 Months to June 30 
6 Months to July 31 eR D 0.41 0.20 

D 0.46 0.19 6 Months to June 30 
0.70 0.61 


Krueger Brewing 


Montgomery Ward............ ... 0.85 1.60 Colonial Beacon Oi] .............. D 0.50 D 0.60 
6 Months to July 2 Derby Oil & Refining............ D 0.47 1.16 
0.16 1.10 Detroit Paper Products........... D 0.33 0.41 
12 Months to June 39 Graham-Paige Motors ............ D 0.31 D 0.17 
Archer-Daniels-Midlami § ........ 0.43 5.01 Standard Dredging .............. 0.1 one 
0.95 3.31 United Dyewood ................. D 1.27 0.95 
Capital City Products... ....... 1.04 2.68 —- 
aaa 3.00 3.28 p—on Preferred Stock. D—Deficit. 


NEWS AND OPINIONS 


13 


Continued from page 


either of the first two periods of the 
current year. While full year net will 
most likely be well under 1937 com- 
paratives, there is little doubt that the 
present dividend rate will be covered 
by a good margin. As illustrated by 
recent financing, company is continu- 
ing to strengthen both its financial 


and industrial position. (Also FW, 
July 20.) 
Reynolds Metals C+ 


At present prices of about 10, 
shares appear to be moderately priced 
on the basis of longer range prospects. 
From a market standpoint, shares 
have failed to do anything exciting 
over the past few months but this is 
not surprising when first half results 
are taken into account. The fact re- 
mains, however, that recent diversi- 
fication into heavy industry lines has 
placed the company in a good posi- 
tion to reflect cyclical recovery. Of 
course, complete development of 
Reynolds’ new interests will neces- 
sarily take time. Thus, while shares 
will probably show improvement over 
the intermediate term, patience must 
be exercised before full realization of 
the company’s potential earning power 
will likely be seen. 


United Carbon B 
At prevailing quotations of about 
56, shares merit inclusion in well di- 
versified portfolios (yield on $2.50 
paid and declared so far this year, 
4.4%). While nine months’ earnings 
will fall well below like 1937 com- 
paratives, the prospects are that 
period dividends will be covered by 
a modest margin. Domestic carbon 
black prices are still at the year’s 
bottom. But with increased tire 
shipments plus the upturn in sales 
during the current quarter, statistical 
improvement in the carbon black situ- 
ation should be witnessed from here 
on. United Carbon has better than 
average cyclical potentialities and is 
in a good position to share in the 
longer range growth possibilities for 
natural gas. (Also FW, Aug. 31.) 


United Engineering B 

Shares (now quoted at around 34) 
appear to possess attractive cyclical 
potentialities (yield on $1.50 paid so 
far this year, 4.4%). By convention- 
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al standards this unit belongs to the 
“prince or pauper” group ; yet, opera- 
tions were conducted at a loss in only 
one year—1932. Company’s aggre- 
gate volume fell off during the recent 
slump but sufficient business was on 
hand to keep operations going at a 
fair rate. Furthermore, activity was 
bolstered by foreign demand. With 
steel operations rising, United Engi- 
neering received substantial 
new equipment orders a short time 
ago from two leading steel units. 
Some quarters are forecasting 1938 
results somewhere around the 1936 
level ($3.35 per share). 


U. S. Gypsum C+ 

At 94, shares are generously priced 
in relation to current and immediately 
prospective earnings; nevertheless, 
issue would doubtless participate fully 
in any resumption of general stock 
market strength (ann. div., $2; yield, 
2%). Speculative enthusiasm for 
building equities recently carried 
U.S. Gypsum shares into the “Cen- 
tury Club” for the first time this year. 
In keeping with a number of other 
units in the field, the company is bene- 
fiting from the relatively high level of 
residential building. Aside from its 
cyclical potentialities, the company 
draws considerable attraction because 
of its past record: U. S. Gypsum is 
one of the few building units that 
showed black operations and con- 


tinued dividend disbursements in 
every year of the depression. (Also 
FW, Aug. 3.) 

Western Auto Supply C+ 


Retention of existing speculative 
commitments in moderate amount 
appears justified; approx. price, 16 
(ann, div., $1). First half earnings 
did not cover dividend requirements 
for the period and some $3 million in 
bank loans are presently being car- 
ried. However, first installment on 
this indebtedness will not fall due 
until next year. Considering the com- 
pany’s otherwise satisfactory finances 
together with its earnings prospects 
over the intermediate term, no great 
difficulty should be experienced from 
this quarter. 


Wrigley B+ 

Primary attraction of shares, re- 
cently quoted at 70, is the relatively 
liberal income afforded (yield on $3 
reg. div., 4.2%; extras declared so 
far this year, 25 cents). Although 
full year results will undoubtedly fall 
below 1937 levels, earnings may be 


expected to continue their record of 
comparative stability. Wrigley shares 
moved up to a new 1938 high price 
last week but the issue showed rela- 
tively little activity during the general 
market advance. This, however, is 
characteristic of the shares. Because 
of the essentially stable nature of the 
company’s business, cyclical possibili- 
ties for capital enhancement are neces- 
sarily limited. It is interesting to 
note that Wrigley is one of the few 
units which distributes dividend pay- 
ments to stockholders on a monthly 
basis. (Also FW, May 4.) 


RAIL BOND PLAN 


Continued from page 15 


mediate speculative market move- 
ments having little or no basis in the 
realities of their equity status, the 
prospects for the preferred and com- 
mon stocks seem almost hopeless. 

It should be noted that the B. & O. 
plan may be carried out through 
Section 77 proceedings, if the direc- 
tors so decide, and that deposits made 
by security holders will stand as as- 
sents in a Section 77 action if such a 
decision should be made. The official 
text of the plan states that “prompt 
acceptance .. . by substantial majori- 
ties of the affected bondholders will 
make its effectuation more simple and 
speedy, even if it should finally be- 
come necessary to invoke proceedings 
under Section 77 or otherwise in or- 
der to effectuate the plan as to non- 
assenting minorities.” (Italics sup- 
plied.) 


Ultimate Probabilities 


This frank statement provides the 
best clue to the ultimate probabilities. 
It is also possible that court action 
will be necessary to effectuate a bond 
readjustment for the Lehigh Valley, 
if the number of assents should prove 
disappointing and the dissenters 
troublesome. But because of the 
seemingly better chance of consum- 
mation of its plan on a voluntary 
basis, and the less acute current 
financial position, retention of moder- 
ate holdings of Lehigh Valley gen- 
eral consolidated mortgage bonds (re- 
cently quoted around 16), might be 
justified on a long pull speculative 
basis. 

It might well be queried whether, 
in view of the probability that one or 
both of these companies will finally 


EVERY investor should read this inter- 
esting booklet by Denber Simkins, na- 
tionally known writer on economic affairs. 
It shows why many people lose in the 


Stock Market. Explains the most depend- 
able method of forecast. Proves that this 
method has produced good results in the 
past. Shows how YOU may take advan- 
tage of it. A copy of “MAKING MONEY 
IN STOCKS” will be sent to you ABSO- 
LUTELY FREE. No obligation. Just 
address: 

INVESTORS RESEARCH BUREAU, INC. 
Div. 816, Chimes Building, Syracuse, N. Y. 


Which 


STOCK 
GROUPS 


Now a Buy? 
Babson’s Reports 
' 


BABSON PARK, MASS. 
free report on Stock Groups. 1 


Name 


Address 


Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 
120 Broadway, N. Y. City 


The Economic Scene— 


This year and since 1929—at 
your fingertips pictures. 
Nearly 30 subjects covered. 
Most unusual pamphlet avail- 
able on economics today. 
Straight from the Nation’s 


Capital. 
$1.00 per copy C.O.D. 


address: 
Congressional 
National Press Bldg. 


Intelligence, Inc. 
Washington, D. C. 
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HE June-July upswing marked a definite 

change in the trend of securities. This has 
been confirmed by the persistent improvement 
in industrial activity and the steady rise in the 
business index. 


But while security average prices may be ex- 
pected to move upward, it does not follow that 
the prices of all securities will advance. Some 
will share in the movement for a month or two, 
only to lag behind as the business pattern takes 
clearer shape. Others already are too high and 
should be sold right now, the proceeds being 
placed in other issues with prospects for en- 
hancement. 


What are you doing about it? What steps are 
you taking to weed undesirable issues from your 
list? How are you taking advantage of the 
possibilities for profit and income that lie in 
issues not now represented in your portfolio? 
How far have you planned your recovery pro- 
gram? The present phase of opportunity will 


Pick Up the Leaders and Drop the Laggards 


Are You Holding the Right Stocks? 


At this Time Investors’ Portfolios Should Be Made Up of 
Market Leaders or Issues Able to Keep Pace with Them 


not last long, and when the market moves for- 
ward you must be ready to go along with it. 


O as other successful investors are doing— 
register your portfolio for continuing 
supervision by The Financial World Research 
Bureau, whose clients are told what to do and 
when to do it—are guided in every step neces- 
sary in carrying forward a program which is 
kept constantly keyed to the investment pros- 
pect. 


With your portfolio under our direction you are 
able to devote your principal time and thought 
to your major business activities. You no long- 
er run the risk of interpreting incidental market 
fluctuations as indications of the longer trend. 


Let your program and progress be planned and 
supervised—as it should be—by those who de- 
vote their entire time and thought to the study 
of investment fundamental and market move- 
ments. 


TART your recovery program today. Fortify your portfolio with securities giving real prom- 
ise of taking and holding leadership. Get rid of the issues that will retard your progress. 


Register your portfolio for continuing supervision. We will keep always before us an accurate 
transcript of your investment position and provide you with timely counsel. There are no group 
advices, no lists of stocks and bonds for you to pick from. Every recommendation is a personal 
one, painstakingly selected after careful study of every factor entering into your individual situa- 
tion, and sent to you as soon as it is determined upon. 


The procedure, painstakingly perfected over a period of years, is adapted only to portfolios 
valued at $10,000 or more. And the fee is moderate—one-fourth of one per cent of the current 
value ($2.50 per $1,000) for a full year of service, with a minimum annual fee of $125. 


Mail your list of holdings with your first year’s fee today—or use 
the coupon for a detailed description of the service. But act promptly. 


— — Clip and mail — — — — — — — — 


The P LEASE explain (without obligation to me) how your personal super- 

visory service would assist me to keep my portfolio in line with con- 
ditions, and assist me in recovering losses or laying foundations for market 
profit and better income. Enclosed is a list of my present holdings, showing 
the number of shares and their cost. 


21 West Street New York, N. Y. Objective: Income [] Capital enhancement [] (or) Both [J 
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have to resort to Section 77 proceed- 
ings in any event, attempts to effect 
readjustments on a voluntary basis 
are worth while. The main argu- 
ments in favor of such plans are 1) 
that they maintain the existing rela- 
tive position of the various security 
holders and also the principal amount 
of the bondholders’ claims as credi- 
tors; and 2) that they avoid the long 
delays and large expense which ac- 
company court reorganizations. Main- 
tenance of the principal amounts of 
the bondholders’ claims is likely to 
prove a fiction, or a meaningless 
theoretical concept, unless there 
should be a surprisingly robust and 
sustained recovery in rail earning 
power over the next few years. But 
there does seem to be a possibility of 
avoiding at least a part of the ex- 
pense and delays which characterize 
Section 77 proceedings, if the plans 
are approved by the authorities and 
a large percentage of the security 
holders. 


NEW BOOKS 


Concluded from page 2 


their unsecured debts. The results 
have not always been entirely fair to 
security holders, and there has been 
much agitation in recent years for 
changes in this section of the law, as 
well as other sections, including those 
dealing with wage earner actions, 
agricultural compositions, frauds, etc., 
which have either become obsolete or 
proved inequitable in practice. The 
author is an authority on the subject 
of bankruptcy, and has conducted ex- 
haustive studies as a member of the 
National Bankruptcy Conference and 
other organizations which were in- 
strumental in paving the way for and 
obtaining the enactment of the Bank- 
ruptcy Act of 1938, popularly known 
as the Chandler Act. 

This comprehensive revision of the 
Federal bankruptcy statutes, a major 
accomplishment of the last Congress, 
makes many far-reaching changes, 
and its provisions are of vital 
importance to every business man 
and lawyer, and to many investors. 
Mr. Weinstein’s authoritative work 
analyzes the new bankruptcy law sec- 
tion by section, comparing its  pro- 
visions with those of the laws which 
have been superseded, and giving ex- 
planatory comments. The part of the 
book covering Chapter X of the new 
law, dealing with corporate reorgan- 


izations, will be of special interest to 
investors. But for anyone who wishes 
to obtain complete information con- 
cerning any section of the Chandler 
Act, and interpretations of its pro- 
visions which are understandable by 
the layman, this detailed study will 
prove almost indispensable. 


In Tue Or Common 
SENSE. By Matthew N. Chappell, 
Ph.D., The Macmillan Company, 
New York. 188 pp. $1.75. Do you 
know that worry is a kind of luxury 
which is acquired only in the course 
of civilization? And do you know 
that anyone who has enough intelli- 
gence to become a worrier has all 
the mental equipment necessary to 
correct the habit? If you do not 
know these things, and at the same 
time are interested in controlling 
worry, then Dr. Chappell’s unusual 
book is required reading. Years of 
scientific research form the basis for 
the corrective methods outlined in 
this work; but best of all, the pro- 
cedure to be followed is presented in 
simple and non-technical language. 
Here is the gist of the book: Worry 
is learned through practice; forget- 
ting operates on everything learned ; 
hence the correction for worry, like 
the acquisition, is a problem that must 
be solved in terms of learning and 
forgetting. It should be recognized, 
however, that the solution is not to 
be effected by sheer will power—‘“the 
harder you try to stop worrying the 
more you will worry.” According 
to the author, worriers should prac- 
tice the habit of shifting from un- 
pleasant to pleasant thoughts. This 
can be accomplished by observing 
the “practice procedures” outlined by 
the writer. How long will it take 
to break the worry habit? If any- 
one practices the simple procedures 
diligently, Dr. Chappell maintains 
that results will be seen within two 
or three weeks. Whether you are an 
“expert worrier” or just an ordinary 
one, “In The Name Of Common 
Sense” should prove an important 
contribution to your greater happi- 
ness in living. 


Note: The books reviewed may 
be purchased through Tue FInNan- 
c1AL Wortp Book SHop which also 
can supply any book on finance, eco- 
nomics, business or industry. 


DIVIDENDS 


The PACIFIC TELEPHONE and TELEGRAPH CO. 
Notice of Dividend on Common Stock 

A dividend of One Dollar and Fifty Cents ($1.50) 
per share on the Common Stock of this Company 
will be paid on Friday, September 30, 1938 to 
shareholders of record at the close of business on 
Tuesday, September 20th, 1938. 

H. K. TAYLOR, Treasurer. 

San Francisco, September 1, 1938. 


The PACIFIC TELEPHONE and TELEGRAPH CO. 
Notice of Dividend on Preferred Stock 

A dividend of One Dollar and Fifty Cents ($1.50) 
per share on the Preferred Stock of this Company 
will be paid on Saturday, October 15, 1938, to 
shareholders of record at the close of business on 
Friday, September 30, 1938. 

H. K. TAYLOR, Treasurer. 

San Francisco, September 1, 1938. 


THE ELECTRIC STORAGE BATTERY CO. 


The Directors have declared 
from the Accumulated Sur- 
plus of the Company a divi- 
dend of Fifty Cents ($.50) 
per share on_ the Common 
Stock and the Preferred Stock, payable 
September 30, 1938, to stockholders of rec- 
ord of both of these classes of stock at the 
close of business on September 19, 1938. 
Checks will be mailed. 

H. C. ALLAN, Secretary. 


Philadelphia, September 9, 1938. 


BATTERIES 


JOHN MORRELL & CO. 


DIVIDEND NO. 34. 
A dividend of Fifty 


on the capital stock of 
John Morrell & Co., 
will be paid October 24, 
1938, to stockholders of record September 
26, 1938, as shown on the books of the 


Company. George A. Morrell, Treas. 


Ottumwa, lowa. 


Endicott Johnson Corporation 


The Board of Directors has declared a dividend 
No. 78 of Seventy-five Cents ($.75) a share upon 
the Common Stock and a dividend No. 10 of One 
Dollar and Twenty-five Cents ($1.25) a share 
upon the Preferred Stock, 5% Series. Both divi- 
dends are payable October 1, 1938 to stockholders 
of record at the close of business September 23, 
1938. 

Checks will be mailed by Irving Trust Com- 
pany, Dividend Disbursing Agent. 

HOWARD. A. SWARTWOOD, Secretary. 
September 13, 1938. 


OFFICE OF THE 


WESTINGHOUSE AIR BRAKE COMPANY 


Pittsburgh, Pa., September 14, 1938 


October 31, 1938, has been fixed as the date on which 
a cash distribution of approximately twenty-six (25.9169) 
cents per share will be paid on the outstanding common 
stock of the corporation to stockholders of record at the 
close of business September 30, 1938. This will com- 
plete the distributions from paid in surplus as author- 
ized and directed by the stockholders of the corporation 
at their meeting of November 16, 1937. 
S. C. MeCONAHEY, Treasurer. 


MISCELLANEOUS 


WANTED! A responsible sub- 


scription representative in every city 
over 10,000, where we have no active 
salesman at present. Man with brok- 
erage or banking contacts preferred. 
With improving business and further 
increases in stock prices impending 
FINANCIAL WORLD is easier to 
sell to people who recognize the value 
of unbiased investment information. 
Liberal commissions and bonus. Full 
particulars free on request. Address: 
Promotion Manager, The Financial 
World, 21 West Street, New York. 
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Deisel-Wemmer-Gilbert Corporation 


Earnings and Price Range (DW) 
Data revised to September 14, 1938 50 = 9 
Incorporated: 1929, Ohio, as successor of 40 


business originally established in 1884. 30 ee 
Office: 2180 East Milwaukee Avenue, Detroit, 20 

Mich. Annual meeting: First Monday in 10 

March. Number of stockholders (May 1, 


1937): preferred, 74; common, 1,435. ° $3 
Capitalization: Funded debt.......... None $2 
*Preferred stock $7 cum. Yn is 

Par) 8,292 shs 0 


Common stock ($10 par)........ 196,142 shs 
*Callable at $100 a share. 


1931 "32 °33 °35 °36 ‘37 1938 


Business: One of the larger independent cigar manufac- 
turers, marketing chiefly around Detroit and Chicago. Makes 
low and medium-priced cigars, principal brands including 
“San Felice” five-cent cigar and “El-Verso” retailing at ten 
cents and two for a quarter. A subsidiary produces “R. G. 
Dun,” “Bradstreet,” and “Golden Arms” brands. 

Management: Capable, but faced with keen competition. 

Financial Position: Adequate. Net working capital as of 
December 31, 1937, $2.9 million; cash $285,836. Working capital 
ratio; 9.1-to-1. Book value of common, $18.23 a share. 

Dividend Record: Preferred dividends maintained regularly 
since issuance. Distributions made on common in each year 
since incorporation, except 1933, at varying rates. 

Outlook: Based on past performance, the longer term out- 
look for profits is reasonably satisfactory. 

Comment: Shares are comparatively inactive but have mod- 
erate appeal for speculative income purposes. 


EARNINGS, DIVIDEND RECORD AND PRICE a 


ended: Mar. 31 June 30 Sept. 30 Dec. 31 “Total dends Price Range 
$0.07 $0.33 $0.7 None 8%— 4% 
0.34 0.37 $0.59 $0.41 $0.25 11 —4% 
.. ae 0.20 0.42 0.50 0.58 1.70 0.87% 24%— 8% 
0.35 0.55 1.09 0.63 2.62 2.50 33%4—22% 
eae 0.36 0.57 0.75 0.81 7 2.46 2.00 29 —8 
*Not available. +After surtax of 3 cents. To September 24, 1938. §To September 
14, 1938. : 
671 General Time Instruments Corporation 


; Earnings and Price Range (GLI) 
Data revised to September 14, 1938 50 

Incorporated: 1930, Delaware, as holding 40 

company for Seth Thomas Clock Company 30 4 

and Western Clock Company. Business of 20 

first-named subsidiary established in 1813. 
Office: 107 Lafayette Street, New York City. 
Annual meeting: First Tuesday in April. 
Number of stockholders (March 15, 1938): 
preferred, 143; eommon, 747 


Capitalization: Funded debt.......... None 0 

*Preferred stock 6% cum. 1931 32 36 ‘37 1938 
38,539 shs 

Common stock (no par)......... 332,601 shs 


*Callable at $110 a share. 


Business: Through subsidiaries, manufactures home, marine, 
automobile and tower clocks; also “Seth Thomas” electric 
clocks and various types of watches; time switches and timing 
devices for range timers, etc. Distributes Telechron systems. 

Management: Capable and progressive. 


Financial Position: Strong. Net working capital at close of 
1937, $5 million; cash, $2.1 million; marketable securities, 
$406,585. Working capital ratio: 4.8-to-1. Book value of 
common, $24.80 a share. 

Dividend Record: Payments on preferred omitted 1931 to 
1933, but accumulations subsequently cleared up. Resumption 
on common October 1936, but suspended July 1938. 


Outlook: Future trends will continue to reflect changes in the 
general business cycle. 

Comment: Although one of the better situated “specialty” 
units, the preferred cannot be given better than a medium 
grade rating: the common is regarded as of speculative caliber. 


Years ended Dec. — 
Earned per $0.99 57 $334 $3.63 39 
Dividends paid ...... None None None 0.75 4 $30.35 
Range: 
§ 30% 16 $14 


*Earnings based on stock outstanding at end of period. 
quarters ended March 26 and June 18, 1938, 
£1.34 and $0.83 for like periods in 1937. 
York Stock Exchange. July 3, 19%6. 


+Per share earnings for 
$0.13 and D$0.81 respectively, against 
To September 14, 1938. §Listed on New 


577 Maracaibo Oil Exploration Corporation 
Earnings and Price Range (MAB) 
Data revised to September 14, 1938 4 
Incorporated: 1919, Delaware. Main office: 10 raves mance 


One Wall Street, New a City. Annual 5 | H — 

meeting: First’ Monday i n May. Number of 0 

stockholders (April 16, 1936): 1,300. 0 
$1 

Capitalization: Funded debt........... Non 2 

1931 '32 '34 ‘35 '36 ‘37 1938 


Business: A holding company whose six Delaware sub- 
sidiaries originally owned contracts or rights for exploration 
and exploitation of petroleum and allied products in Vene- 
zuela. Substantial former holdings have been abandoned in 
order to save taxes, but royalty interests in 5,000 acres with 
Standard Oil (N. J.) and Gulf Oil are retained without any 
expense accruing. Since June, 1935, lease and royalty inter- 
ests have been acquired in Texas, Louisiana, Arkansas and 
New Mexico. 

Management: Has been unable to show significant profits. 

Financial Position: Satisfactory. Net working capital as of 
December 31, 1937, $112,794; cash, $114,668. Working capital 
ratio: 12.9-to-1. Book value of capital stock, $1.18 per share. 

Dividend Record: Has never paid a dividend. 


Outlook: Company has incurred losses in every year since 
1930; reported operating profits have never exceeded 13 cents 
a share on present capitalization. Prospects are not especially 
encouraging. 

Comment: Stock is obviously a radical speculation. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


ended: Mar. 31 June 30 Sept. 30 Dec. 31 Range 

$0.009 $0,018 $0.008 D$0.07 D 0.04 6%— 2% 

D 0.001 0.01 0.003 D 0.03 D 0.02 6%— 14% 

D 0.001 0.05 t 2%4— 1% 


*After losses from abandonments equal to $2.54 per share in 1934 and $1.24 per 
share in 1935. ¢To September 14, 1938. 


No. 503 Pittston Company 
. Earnings and Price Range (PCO) 
Data revised to September 14, 1938 4 
Incorporated: 1930, Delaware, to lease and 45 wanee 
operate coal properties formerly operated by 10 nhoonand 
subsidiaries of the Erie Railroad Company. 5 
Office: 17 Battery Place, New York City. 0 Us O $1 
Annual meeting: First Wednesday in May. EARNED PER SHARE 0 
a of stockholders (April 6, 1938): $1 
old. 
32 
Capitalization: Funded debt.....$6,860,078 $3 
Capital stock (no par)...... 1,075,100 shs 1931 °32 °33 °34 °36 1938 


Business: Operates under lease the anthracite coal properties 
of a wholly-owned subsidiary of the Erie Railroad Co. Also 
controls twelve companies engaged in the retail coal distribut- 
ing business of which U. S. Distributing is the most important. 
Mines are estimated to contain 73.3 million tons of com- 
mercial coal. 


Management: Controlled by Alleghany Corp. through owner- 
ship of 46% of the common. 

Financial Position: Weak. Net working capital deficit as 
of December 31, 1937, $4.2 million; cash, $765,853. Working 
capital ratio: 0.6-to-1. Book value of capital stock, $3.04 per 
share. 

Dividend Record: Poor. Paid 75 cents 1930, 75% cents in 
1931. No payments since 1931. 

Outlook: Present plans are to relinquish leases on coal mines, 
and confine activities exclusively to distribution. A capital 
rearrangement also is contemplated. 

Comment: Stock is one of the more speculative representa- 
tives of a poorly situated industry. 


AND RANGE OF CAPITAL STOCK: 


Qu. ended: Mar. June 30 Sept. 30 Dec. 3 Year’s Total ~— ‘Range 
530.60 D$0.62 D$0.04 D$0.1 D$0.81 32 
a eee 0.49 D 0.59 D 0.47 D O14 D 0.71 5 — 1% 
i eee D 0.34 D 0.70 D 0.68 D 0.27 D 1.99 2%— 1 
See 0.07 D 0.61 D 0.52 D 0.11 D 1.17 3%— 1% 
Se D 0.32 D 0.79 D 0.65 D 0.34 D 2.10 3o— 


“To September 14, 1938. 
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No. 812 Aluminum Goods Manufacturing Co. 
‘ Earnings and Price Range (AGL) 

25 -—NEW YORK CURB EXCHANGE 
Data revised to September 14, 1938 i 
Incorporated: 1909, New Jersey. Office: 10 PRICE RANGE 
Manitowoc, Wisconsin. Annual meeting: 5 
Second Tuesday in April. Number of stock- ) 
holders (December 31, 1937): 1,425. EARNED PEN GNANE 
Capitatization: Funded debt........... None i 
Capital stock (no par)........1,101,810 shs 1931 32 '33 ‘35 ‘36 °37 1938 


Business: Manufactures aluminum cooking utensils; deluxe 
line au ‘ertised under trade name of “Mirro,” while distribu- 
tion of medium and light weight lines is effected under the 
brand names of “Viko,” “Sturdy,” “Comet” and “Dixie Queen.” 
Also a large producer of electric percolators, aluminum house- 
hold small wares, etc. ‘ 

Management: Able and experienced. 

Financial Position: Strong. Net working capital as of 
December 31, 1937, $9.3 million; cash, $1.5 million; marketable 
securities $4.2 million. Working capital ratio: 10.5-to-1. Book 
value of capital stock, $13.23 per share. 

Dividend Record: Unbroken since 1910. Initial dividend on 
present no par common paid January 1, 1929; distributions at 
varying amounts in every year since that time; no regular 
rate. 

Outlook: Operations are influenced by changes in aggregate 
purchasing power but profits will probably continue to avoid 
violent year-to-year fluctuations. 

Comment: Despite a strong statistical position, company’s 
specialty status is a factor in shares’ limited marketability. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: 1932 193 1934 1935 1936 1937 1938 


Earned per share...... $0.10 $0.32 $0.50 $0.83 $1.24 $1.53 ‘cane 
Dividends paid ...... 0.75 0.40 0.40 0.50 1.05 1.15 *$0.55 
Price Range: 
10% 16 11% 16% 18% 17% +16% 
8 71% 8 9% 15 14 714% 
*Including 15 cents, payable October 1, 1938. +To September 14, 1938. 
e 
No. 813 American Light & Traction Company 
Earnings and Price Range (AML) 
Data revised to September 14, 1938 75 [—HEw YORK CURB EXCHANGE] 
Incorporated: 1901, New Jersey. Main office: 60 
105 West Adams Street, Chicago, Ill. New 45 THIGH RANGE 
York office: 52 William Street, New York 30 S 
City. Annual meeting: Monday immediately $$ >= 
qrecoding in March. 0 
apitalization: Subsidiary 3 
*Preferred stock 6% cum. ? 
Common stock ($25 par)....... 2,767,409 shs 1931 ‘32 ‘33 ‘34 ‘35 ‘36 '37 1938 


*Not callable. 

Business: A sub-holding company in the United Light & 
Power system. Operating subsidiaries supply gas to Detroit 
and other Michigan cities; gas to Milwaukee and gas and 
electricity to Madison, Wisc.; and electricity and bus trans- 
portation to San Antonio, Texas. Of total operating revenues, 
gas supplies approximately 70%, coke 12%, electricity 14% and 
ice and transportation about 4%. 

Management: Progressive and experienced. 

Financial Position: Good. Working capital as of December 
31, 1937, $4.8 million; cash and equivalent, $8 million. Work- 
ing capital ratio: 1.3-to-1. Book value (common) $40.38 a share. 

Dividend Record: Good. Regular preferred dividends paid 
since issuance in 1930. Common dividends paid at varying 
rates in every year since 1911. Present rate of $1.20 per 
annum in effect since 1935. 

Outlook: Although changeover to natural gas increased the 
importance of the industrial load, the large residential and 
commercial load tends to give good support to earnings in 
periods of lower business activity. 

Comment: The preferred stock is regarded as of medium 
investment caliber; common is primarily attractive for income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
12 months ended: Mar. 31 June 30 Sept. 30 Dec. 31 Dividends Price Range 
1932 $2.76 $2.63 $2. $2.1 $2.50 24%--10 


aS 43 8 4% 
ae 1.93 1 1.71 1.64 1.90 26%— 9% 
1.62 1,52 1.39 1.31 1.50 19%— 8% 
See 1.16 1.05 1.15 1.34 1.20 19 — 7% 
See 1.43 1.58 1.65 1.68 1.20 25%—17% 
a 1.86 1.88 1.82 1.75 * 1.45 26%—10 
1.69 1.53 eee 0.90 716 —10 


“Including 25 cents special. fTo September 14, 1938. 


No. 814 E. W. Bliss Company 


Data revised to September 14, 1938 50 Earnings and Price Range (BLS) 


[__NEW YORK CURB EXCHANGE _| 
Incorporated: 1926, Delaware, as successor | 49 |_—NEW YORK CURB EXCHA 
through reorganization of a company of_the 30 


same name incorporated 1892 in West Vir- 20 =—— nonee—} _ 
ginia. Business established 1857. Office: 10 
53rd Street, Brooklyn, N. Y. Annual meet- WoO 

ing: Third Monday in March. $4 
Capitalization Funded debi 


EARNED PER SHARE : 
(non-current note payable)...... $1,579,833 — 
*Preferred stock 6% cum. DEFICIT PER SHARE 


$8 
59,950 shs 1931 °32 ‘33 °34 °35 °36 ‘37 1938 
Common stock ($1 par)......... 336,587 shs 


*6% preferred callable at $30 and 5% at $27.50 to October 1, 1942; both callable 
thereafter at $26.25. Both convertible into common share-for-share to October 1, 1942. 

Business: Manufactures power and hydraulic presses, ma- 
chinery for metal working and can making, and rolling mills. 
Chief customers are the automobile, can, farm implement, steel 
and railroad equipment industries. 

Management: Satisfactory. 

Financial Position: Strong. Net working capital as of 
December 31, 1937, $5.1 million; cash, $1.1 million. Working 
capital ratio: 3.1-to-1. Book value of common, $15.52 a share. 

Dividend Record: Common payments 1921-31; none since. 
Payments omitted on former preferred issues 1932; arrears 
eliminated by recapitalization 1937 but June 1, 1938, dividends 
on present preferred stocks omitted. 

Outlook: Company’s progress earningswise depends upon 
cyclical fluctuations of activity in capital goods industries. 

Comment: Recapitalization considerably improved status 
of common through elimination of preferred arrears, but the 
issue continues to involve substantial risks. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1932 1933 1934 1935 1936 1937 1938 

Earned per share...... D$6.58 D$2.28 D$1.50 $0.09 $0.99 $1.93 eee 
Price Range: 

Wadi 4% 5% 10% 15% 27 8 * 12% 

% 1 2% 3% 13% 5% 4% 


*To September 14, 1938. 


No. 815 Bridgeport Machine Company 


i Price R BPM 
Data revised to September 14, 1938 2 Earnings and Price Range ( ) 


S YORK CURE EXCHANGE] 
Incorporated: 1923, Delaware, as successor to 
company of same name organized in 1907. 15 
Office: Wichita, Kansas. Annual meeting: 10 
First Monday in April. Number of stock- 5 1} 
holders (May 31, 1938): preferred, 1,018; o = O $2 
common, 1,060. EARNED PER SHARE $1 
Capitalization: Funded debt........... None 0 
*Preferred stock 7% cum. $1 
7,115 shs DEFICIT PER SHARE 
1931 ‘32 ‘33 36 ‘37 1938 


Common stock (no par)......... 270,000 shs 
*Callable at $110 a share. 


Business: Engaged in the manufacture, sale and rental of 
rotary and cable oil and gas well, drilling and fishing tools 
and equipment and in the distribution of similar products. 
Also owns oil and gas leases, producing and non-producing. 

Management: Experienced and capable. 

Financial Position: Satisfactory. Net working capital as of 
June 30, 1938, $2.9 million; cash, $238,988. Working capital 
ratio: 5.1-to-1. Book value of common, $9.75 a share. 

Dividend Record: Preferred requirements paid in full except 
in 1932 and 1933; arrears cleared up in 1936. Common pay- 
ments made irregularly 1923-1930, and 1936-1937. Last pay- 
ment December 1937. None since. 

Outlook: Any improvement in prices for petroleum prod- 
ucts should stimulate drilling activity, favorably affecting the 
company’s earnings not only through increased sale of oil 
drilling equipment but also through its lease holdings. 

Comment: Issue is largely a speculation on increased “wild- 
catting” activity in the petroleum industry. 


*EARNINGS, DIVIDEND RECORD AND PRICE _— OF COMMON: 


ear’s ivi- 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total dends Price Range 
ee $0.28 $0.57 $0.36 $0.04 1.25 None 3%— % 
ee 0.20 0.25 0.25 Nil 0.70 None 144%— 3% 
er * 0.27 * 0.56 * 0.41 * 0.02 1.26 $1.00 21 —13% 
er 0.64 0.75 0.76 D 0.25 1.90 } 2.00 21%— 7 
D 0.09 D 0.03 §None 10%— 5 


*Based on stock outstanding at end of each period. +Not available. tIncludes $1 in 
7% cumulative preferred. §To September 14, 1938. 


@ THE SIXTEEN STOCK FACTOGRAPHS IN THE NEXT ISSUE @ 


*Blumenthal (Sidney) 
*Celluloid Corporation 
*Chesebrough Manufacturing 
Chicago Yellow Cab 


Crown Zellerbach 
Diamond T Motor Car 
Duquesne Light 


*On the New York Curb Exchange; all other issues included in the above tabulations are listed on the New York Stock Exchange. 


*Cleveland Elec. Illuminating 


Nashville, Chatt. & St. Louis 
Ritter Dental Manufacturing 
Standard Gas & Electric 
Swift Internacional 


Equitable Office Building 
Flintkote Company 
Florence Stove 

Murphy (G. C.) 


5 
q 
) 
| 
= 
! 
| 
: 
| ee 


30 The FINANCIAL WORLD 


Vol. 70. No. 12 


Trend 
Things 


Steel: 


Except for the snapback in 1937, the steel industry 


last week made the widest recovery from its usual Labor 


Day slump that has been seen in more than a decade. 
The mid-week estimate of the industry’s operating rate 
was set at 45 per cent of capacity—against 41 per cent 
in the Labor Day week and 44 per cent in the week 
ended September 3. The figures suggest that users of 
the heavier classifications of steel are beginning to feel 
recovery stirring. Thus U. S. Steel, whose output is 
predominantly in the heavy classes, has experienced a 
rise in operating rate from around 30 per cent ot the 
beginning of August, to 38 per cent in the most recent 
week. The independents’ gain in the meantime has been 
from around 44 per cent to 51 per cent. Although 
measured in number of points the respective gains are 
nearly equal, on a percentage basis U. S. Steel’s rise 
has been better than one and a half times as great as 
that of the remainder of the industry. 


Farm Income: 


Prior to last week’s flurry, induced by war threats 
abroad, wheat sold down to the lowest levels in six 
years, forming the basis for newspaper accounts of a 
seriously curtailed farm income for this year. The fact 
of the matter is that the farmer this year will be almost 
as well off as he was in 1937. Wheat forms but a com- 
paratively small proportion of his total cash income— 
around five to six per cent. Of much more importance 
in a characteristic year is the income derived from dairy 
products, which usually runs around ten per cent of the 
total. Figures on farm cash income for the first seven 
months of this year show a decline of slightly less than 
nine per cent from the amount estimated to have been 
received in the same period of 1937. In the meantime, 
other trends have been in the farmer’s favor. Prices of 
other than farm products and food (in other words, the 
things the farmer buys) average about 5%4 per cent less 
than a year ago, thus increasing the effective purchasing 
power of the agricultural dollar. 


Rail Equipment: 


Wide declines from year ago figures continue to char- 
acterize reports on new railroad equipment orders. The 
first eight months of this year brought in aggregate or- 
ders for 8.3 thousand freight cars (more than 5 thou- 
sand of which were ordered in May by one road), 107 
passenger cars and 96 locomotives. The respective fig- 
ures for the same 1937 period were: 47.9 thousand, 471 
and 270. While there is a decided time lag between the 


receiving of an order, and the delivery and receipt of 
payment therefor, indications are that little of the busi- 
ness booked in 1937 will be reflected in 1938 income 
accounts. The bulk of last year’s volume of business was 
booked in the first half of the year, with little coming in 
during the later months. The current year appears to be 
too far gone for the equipment companies to be able to 
turn out even reasonably satisfactory earnings reports, 
regardless of the trend of orders during the several 
months ahead. 


Shoes: 


In the first half of the current year shoe production 
was off about 22 per cent from the volume attained in 
the initial half of 1937, and shoe manufacturers’ profits 
suffered accordingly. No such drop was experienced by 
retail sales, however, and both wholesale and retail in- 
ventories during the period were worked down to mini- 
mum requirements. Now, tanners are reported to be 
looking for production of around 197 million pairs of 
shoes during the current six months, an increase of 
some ten to eleven per cent above the output of the same 
1937 period. In the meantime, selling prices have been 
reduced, but hides also have come down materially, and 
indications are that profit margins compare favorably 
with those of last year. 


Bread Bakers: 


Leading baking companies recently reduced the price 
of bread in the New York metropolitan area from 11 
cents to 10 cents for the standard loaf. This reduction 
follows price shading in other areas and was put into 
effect in response to lower wheat, butter and other raw 
material ingredient prices. While the action will nar- 
row profit margins, earnings for the final half of this 
year should hold, since wheat even on recent “war scare” 
news still is under first half levels. The four leading 
baking companies reported a 30 per cent increase in 
profits for the first half. In view of the price reduction, 
prospects are that profits will be more stable in coming 
months, possibly interrupting the advancing trend that 
was in evidence during the first six months. 


INANCIAL WORLD | 
WEEKLY INDEX OF INDUSTRIAL PRODUCTION | 
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CURRENT 
LITERATURE 


Upon request, and without obligation, any of 
the literature listed below will be sent free 
direct from the firms by whom issued. To 
expedite handling, each letter should be con- 
fined to a request for a single item. Print 
plainly and give name and address. 


CURRENT LITERATURE 
DEPARTMENT 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


STOCKS, BONDS, COMMODITIES 
Folder explaining trading methods, com- 
mission charges and commodity units. 
(Published by J. A. Acosta & Co., Mem- 
bers New York Stock Exchange.) 


BAKING CLASS A 


study of this stock prepared 

by the Statistical Department of a New 
ork Stock Exchange member firm. (Pub- 
lished by Hartshorne, Fales & Co.) 


ODD LOT TRADING 
An interesting booklet which explains the 
advantages of odd lot trading for both 
large and small investor. (Published bv 
John Muir Co., Members New York 
Stock Exchange.) 


TRADING METHODS 
24-page informative booklet on this sub- 
ject. (Published by Chisholm & Chapman, 
Members New York Stock Exchange.) 


SOME FINANCIAL FACTS 
A 24-page booklet containing a brief de- 
scription of the American Telephone & 
Telegraph Company and the organization 
and operations of the Bell System. (Made 
available by American Telephone & Tele- 
graph Co.) 


CAN I MAKE A LIVING AS A LIFE 

INSURANCE REPRESENTATIVE? 
An informative and interesting 30-page 
booklet on this subject. It covers every 
phase and is suitable for anyone seeking 
employment which offers a future. (Pub- 
lished by Mutual Life Insurance Company 
of New York.) 
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“THE MOST IMPORTANT BOOK OF 
THE YEAR" — 


The Saturday Review 


THE COMING VICTORY 
OF DEMOCRACY 


Germany's Most” Renowned Exile 


THOMAS MANN 


Tels Why the Dictatorships 
Will Fall 


Small in size, tremendous in con- 
cept, Thomas Mann’s book, “The 
Coming Victory of Democracy,” is 
a thorough examination of the con- 
flict between democratic and Fascist 
ideas in the world of today, and a 
statement of faith in the eventual 
triumph of democracy. 


How can we sweep the world clean 
of the Fascist terror that threatens 
us today? The world’s greatest 
living man of letters gives the 
answer in “the sharpest and noblest 
political utterance than has come 
out of exiled Germany .. . a mani- 
festo composed on the battlefields of 
the human spirit.”.—The Nation. 
Order your copy today. $1.00 Post- 
paid. Book Department, The Finan- 
cial World, 21 West Street, New 
York. 


DIVIDENDS DECLARED 


Pe- 
Company Rate riod 
Acme Glove Works Ltd...... l2%e Q 
Adams Oil & Gas ........ 
$1.75 Q 
Aloe (A 8.) Co. "TG pt.....$1.75 Q 
Aluminum Goods l5c .. 
Amerada Corp. .. Q 
Amer. Bank Note os 
Q 
Am. Brake Shoe 
Amer. & Hoe. 
Q 
Art Mel Works 2 Q 
Automatic Voting Mach.....12%e Q 
Bangor Hydro-KElec. .......... 3Uc .. 
lic Q 
Bliss & Laughlin, Inc. pi...374ec Q 
Bridgeport Mach. pr. ...... 1.75 Q 
Brillo 20c Q 
Calif. Packing 25e .. 
Nor. Power corp. Ltd.30c Q 
Capital Administration pf. A..$3 Q 
Carriers & Gen. Corp. 
Central Illinois Light pf...$1. Q 
Central Patricia Gold ......... 4c Q 
35e .. 
Clev. Graph. Bronze .......... 25c .. 
Elec. Illum......... Q 
1.12 Q 
Cc 30c .. 
Columbia Baxing $1 pte. pf...25c Q 
Cons. Retail Stores $2 Q 
Contl. Gas & Elec. 7% pf..$1.75 Q 
Cottrell B.) & Sons 6% 
$1.50 Q 
Cunningham Drug Stores..... .. 
Diamond Shoe Corp. Q 
Dominion Glass ..... Q 
Q 
Driver-Harris 7% Q 
El Paso Nat. Gas Q 
Elec. Storage Battery.......... sve Q 
Q 
Pub. Serv. $6 pf. Q 
zo & 
Florsheim Shoe A............ 25c Q 
12%c Q 
Gen. Amer. Investors pf. $1.50 Q 
2 Q 
Gen, Ink. .. 
1.50 Q 
Gen. Signal pf..... $1.50 
.. 
Gen, Time Instruments $6 pf.$1.50 Q 
Gen. Tire & Rubber pf..... $1.50 Q 
Gold & Stock Tel. ........ 1.50 Q 
Gorton-Pew Fisheries ........ T5e Q 
23e .. 
Guaranty Trust (N.¥.)........ $3. 
Hammermill Paper 6% pf. ..$1.50 .. 
Haverty Furniture pf. ...... 37%e Q 
Heller 10c Q 
43%c Q 
Hinde a Dauch Paper pf...$1.25 Q 
75e Q 
Indiana Pipe Line 
Interlake S.S. Co. 
Int'l Button Hole Sew, Mach ic Q 
Int'l (Can.) pf. Q 
Do Q 
$1.: Q 
Jamaica Pub. Sve. pf. B....1%% Q 
Kansas Gas & Elec. $6 pf.. -$1.50 Q 
1.75 Q 
Kirsch Co. "si. 50 cum pf, -37%ce Q 
Lehigh Port. Cement...... 
Lipton, (Thos. J.) A Q 
Louisville Gas & Elec. (Ky. oe 7% e 
Mapes Consol. | 
Margay Oil Q 
Marlin-Rock 
McQuay Norris Mfg. ......... 25e .. 
75e Q 
Mich. Cities Nat. Gas........ 2c Q 
Midland Steel Prod. pf. ....... $2 Q 
40e Q 
Nat’l Supply 6% pf. -.$1.50 Q 
Q 
New Iiea, 15e Q 


Pay- Hidrs. of 


able 


te wo 


te 


Record 


Pay- Hidrs. of 

Company Rate riod able Record 
Newport Elec. Corp. 6% er - 50 Q Oct. 1 Sep. 15 
1.50 Q Oct. 1 Sep. 15 
2 & Hon. Rosario......874%c .. Sep. 30 Sep. 20 
North American Co........... suc .. Oct. 1 Sep. ly 

North Amer. Rayon Sep. 20 
Northern Liberties Gas ........$1 S Sep. 12 Aug. 1 
Northwestern Bell Tel. ...... 1.25 Q Sep. 30 Sep. 28 
Q Oct. 1 Sep. 20 
Ogilvie Flour Mills ee Q Oct. 1 Sep. 20 
Ohio Pub. Ser. 7% pf.. M Oct. 1 Sep. 15 

M Oct. 1 Sep. 15 

M Oct. 1 Sep. 15 
Ottawa Light Heat & Pow.. Q Oct. 1 Sep. 15 

2a Q Oct. 1 Sep. 15 
Pacific Lighting pf. ....... Q Oct. 25 Sep. 30 
eee -. Sep. 28 Sep. 20 
Page Hersey Tubes ....... Q Oct. 1 Sep. 15 
ec Q Oct. 1 Sep. 20 
Phillips Packing pf....... Q 1 Sep. 15 
Pollock’s, Inc. 6% pf....... ‘ Q Sep. 15 Sep. 6 
Ot=. 1 Sep. 15 
Public Service Colo. 7% pf.. 58 "sc M Oct. 1 Sep. 15 

50ec M Oct. 1 Sep. 15 

M Oct. 1 Sep. 15 
33%c .. Oct. 1 Sep. 20 
Reed Roller Bit......... ---..20c Q Sep. 30 Sep. 20 
Reiiable Stores 37%e Q Oct. 1 Sep. 23 
10c .. Nov. 1 Oct. 22 

7 Q Oct. 1 Sep. 2 
Rice Stix Dry Goods Ist and 

$1.75 Q Oct. 1 Sep. 15 
Rubinstein (H.) <A. om Q Oct. 1 Sep. 2 
Safeway Stores -- Get. 1 Sep. 19 

Q Oct. 1 Sep. 19 

: Q Oct. 1 Sep. 19 

$1.25 Q Oct. 1 Sep. 19 
St. Joseph Water 6 pf....$1.50 Q Sep. 1 Aug. 19 
rare re Sec .. Oct. 1 Sep. 20 
Shell Union Oil pf........ $1.37% Q Oct. 1 Sep. 20 
$1.50 Q Sep. 30 Sep. 10 
CO Oe $1.50 Q Nov. 1 Oct. 4 
Smith & Corona Typ......... 25c .. Oct. 1 Sep. 20 

Do RANE 150 Q Oct. 1 Sep. 20 
Se $5 .. Oct. 14 Oct. 3 
Southern Nat. Gas A..........25¢ Sep. 30 Sep. 21 
Springfiell Gas & Elec. $7 pf. 

5c .. Sep. 30 Sep. 20 
Starrett Co. (L. 8S.) pf. $1. 50 Q Sep. 30 Sep. 23 
Stix, Baer & Fuller 7% pr. 43%c Q Sep. 30 Sep. 15 
Sun Life Assurance (Can.)..$3.75 Q Oct. 1 Sep. 15 
Thompson Prod. pr. pf....... $1.25 Q Oct. 1 Sep. 24 
Toledo Edison 7‘@ pf. ...... 58%e M Oct. 1 Sep. 15 

M Oct. 1 Sep. 15 

bho 41%c M Oct. 1 Sep. 15 
Toledo Lt. & Power 6% pf...$1.50 Q Oct. 1 Sep. 15 
Q Oct. 1 Sep. 20 
75e Q Oct. 15 Sep. 23 
Universal Leaf Tob. ......... Tie Q Nov. 1 Oct. 11 

Rrra ee $2 Q Oct. 1 Sep. 20 
Victor Chem. Works........... 20e Q Sep. 30 Sep. 20 
$2 .. Sep. 26 Sep. 17 
Wayne Pump 5 Q Oct. 1 Sep. 20 
Western Tablet 5% 

.25 Q Oct. 1 Sep. 20 
Ww a Elec, Instrument A....50e Q Oct. 1 Sep. 20 
Winn & Lovett Groce. A.......50e Q Oct. 1 Sep. 20 

25e Q Oct. 1 Sep. 20 
$1.75 Q Oct. 1 Sep. 20 
Accumulated 

pe Co. of America 6% 
$1.75 Oct. 1 Sep. 14 

$1.50 Oct. 1 Sep. 14 
Bornot $2 cu. par. A.........50¢ Sep. 10 Sep. 10 
Concord Gas 7% pf........... 50e Nov. 15 Oct. 31 
Continental Baking 8% pf..... $2 Oct. 1 Sep. 20 
Derby Oil & Refining $4 conv. 

Do epee $1.12 Oct. 1 Sep. 17 
Grief a. Cooperage $3.20 cum. 

40¢ Oct. 1 Sep. 17 
Internat. Power Co, Ltd. 7% Ist 

$1.50 Oct. 1 Sep. 15 
Lit $2 Oct. 1 Sep. 21 
= Power & Light 7% 

1.75 Oct. 1 Sep. 15 

Do Oct. 1 Sep. 15 

Oct. 1 Sep. 15 
New England Pow. Oct. 1 Sep. 21 

Oct. 1 Sep. 21 
Portland Gas & Coke 7% pf. $1.2 25 Oct. 1 Sep. 17 

ana aa $1. Oct. 1 Sep. 17 
Wem Wil; Of. Oct. 1 Sep. 15 

Extra 
Oct. 1 Sep. 17 
Heller (W. E.) & Co.......... 15e Sep. 30 Sep. 20 

$1 Sep. 26 Sep. 16 
Sep. 30 Sep. 20 
ces $1 Sep. 30 Sep. 10 

Reduced 
Grand Rapids Varnish.......... 5e Sep. 30 Sep. 20 
Indiana Pipe ey 20c Nov. 15 Oct. 21 
Investment Co. of Am. . 25e Oct. 1 Sep. 16 
Koppers Co. 6% pf. .......... T5e Oct. 1 Sep. 16 
Reliance El. & Eng......... 12%e Sep. 30 Sep. 20 
Wheeling Steel $5 pr. pf......50e Oct. 3 Sep. 23 
Resumed 
Nachman Spring Filled........ 25e¢ Oct. 1 Sep. 20 
Omitted 
Aluminum Industries ..... Last paid 10e Jan. 15,'38 
Amer. Rolling Mill 144% 

Last paid $1.12% July 15.'38 
Hinde & Dauch Paper....Last paid 25¢ 30,'33 
Mangel Stores pf......... Last jaid $1. 95 Mar. 15,’38 
Rayonier, Inc. cum. pf....Last paid July 1,°38 


32 
Oct. 1 Sep 
cares. Oct. 1 Sep. 20 
Oct. 1 Sep. 10 
Sep. 26 Sep. lv 
Sep. 26 Sep. 19 
Oct. 1 Sep. 21 
eae: Oct. 31 Oct. 14 
Soe Oct. 1 Sep. 17 
Sep. 30 Sep. 23 
Sep. 15 Sep. iv 
Oct. 15 Oct. 5 
ae Sep. 22 Sep. 15 
Oct. 1 Sep. 20 
Nov. 1 Oct. 10 
Oct. 1 Sep. 23 
Sep. 28 Sep. lo 
Sep. 30 Sep. 17 
Sep. 30 Sep. 20 
Oct. 1 Sep. 15 
Oct. 1 Sep. 15 
Nov. 15 Oct. 31 
Nov. 15 Oct. 3l 
Oct. 25 Sep. 30 
Oct. 15 Sep. 30 
Sep. 30 Sep. 16 
me Oct. 1 Sep. 20 
se Oct. 1 Sep. 20 
eis Oct. 1 Sep. 16 
Oct. 1 Sep. 20 
Sep. 30) Sep. 15 
Oct. 3 Sep. 20 
Sep. 30 Sep. 23 
Oct. 1 Sep. 13 
Oct. 1 Sep. 20 
Sep. 30 Sep. 23 
Oct. 1 Sep. 15 
Oct. 1 Sep. 19 
Oct. Sep. 15 
Oct. 1 Sep. 20 
oe Oct. 1 Sep. 20 
Oct. 15 Oct. 5 
Dec. 24 Dee. 14 
Sep. 27 Sep. 19 
Oct. 15 Sep. 27 
es Oct. Sep. 20 
Oct. Sep. 15 
Oct. Sep. 15 
Oct. Sep. 20 
Oct. Sep. 24 
Oct. Sep. 16 
Sep. Sep. 19 
ee 5 Sep. Sep. 19 
2 er Oct. Sep. 23 
Oct. Sep. 23 
Oct. Sep. 20 
Oct. Sep. 20 
Oct. dep. 20 
Sep. Sep. 23 
Oct. Sep. 20 
Oct. Sep. 19 
Oct. Sep. 20 
Oct. Sep. 17 
Oct. Sep. 17 
- Ucr. dep. 23 
Oct. Sep. 20 
Get. Sep. 19 
Oct. Sep. 19 
Oct. Oct. 17 
Oct. Sep. 19 
Sep. Sep. 20 
Oct. Sep. 30 
a Oct. Sep. 21 
Oct. Sep. 19 
Oct. Sep. 19 
Sep. Sep. 23 
Oct. Sep. 9 
Oct. Sep. 20 
Comets H Sep. 30 Sep. 14 
Sep. 30 Sep. 20 
Sep. 30 Sep. 20 
a Oct. 1 Sep. 20 
Oct. 1 Sep. 10 
Oct. 1 Sep. 10 
t Sep. 30 Sep. 23 
Nov. 15 Oct. 21 
te Oct. 1 Sep. 15 
a Oct. 1 Sep. 15 
Nov. 1 Oct. 4 
Nov. 1 Oct. 4 
~ Oct. 1 Sep. 23 
Oct. 1 Sep. 23 
a Oct. 1 Sep. 16 
Oct. 1 Sep. 16 
a Oct. 1 Sep. 16 
ee t Oct. 1 Sep. 14 
Oct. 1 Sep. 14 
Oct. 1 Sep. 19 
H Nov. 1 Oct. 14 
Jan. 2 Dec. 13 
Oct. 1 Sep. 20 
Oct. 1 Sep. 20 
ae a : Oct. 15 Sep. 30 
Oct. 15 Sep. 30 
Oct. 15 Sep. 30 
H Oct. 1 Sep. 15 
Oct. 10 Sep. 20 
Oct. 1 Sep. 20 
Oct. 1 Sep. 22 
ae a t Oct. 1 Sep. 15 
Pet H ; Sep. 15 Sep. 1 
H Oct. 1 Sep. 20 
Oct. 1 Sep. 20 
Oct. 1 Sep. 14 
Sep. 30 Sep. 23 
Sep. 30 Sep. 20 
Sep. 30 Sep. 20 
H Sep. 30 Sep. 20 
a Oct. 1 Sep. 15 
Oct. 1 Sep. 15 
Sep. 30 Sep. 14 


Indispensable! 


Here are the “boiled-down” 
facts about nearly every listed 
stock you own or plan to buy 


de INANCIAL WORLD 


Reprints of 1115 


Stock Factographs 


APRIL 7, 1937 TO AUGUST 31, 1938 


THIS BOOK CONTAINS VITAL FACTS ON 
1115 COMPANIES LISTED ON THE NEW YORK 
STOCK EXCHANGE AND THE NEW YORK CURB 


%FINANCIAL WORLD - 21 West St, N.Y. 


The Answers 


to These 


27 Questions 


Are Absolutely Vital 


Get 1115 boiled-down fact and figure studies of all the companies whose stocks 
are listed on the New York Stock Exchange and nearly 300 New York Curb! 
All in a single 273-page book (paper covers), 844 x 1034 inches, with complete 
alphabetical index—for only $4.10 

Our latest set of reprints includes all Revised Stock Factographs which appeared 
in THE FINANCIAL WORLD, from April 7, 1937, to ye 31, 1938. This 
273-page book actually contains more information than the average financial book 
of 1 ee ges. Price only $4.10, postpaid; or get 1115 Stock or book 
with FINANCIAL WORLD one year for only $12.15, if both are ered and 
paid for at the same time. | 


NOTE—Ij{ you have already (published Feb. 15, 1938) 
you are entitled to a very sp 4 % this new book of 1115 Stock Facto- 
graphs, because the reprints from Aorit 1937, ‘- June 8, 1938, represent duplication. 


FINANCIAL WORLD BOOK SHOP 
21 WEST STREET NEW YORK, N. Y. 


21. What 


J. O'BRIEN, ING. 
YORE 


19, 


to Every Owner of 


Securities 


What is ticker symbol or ab- 
breviation? 


What is date and state of 
incorporation? 


What is annual meeting date? 


Where are main offices of the 
corporation? 


5. What is total capitalization? 
6. What is total funded debt— 


ice. bonded indebtedness? 


Is_ preferred stock callable 
and at what price? 


H f 
= many ata of preferred 


What is par value of preferred 
stocks? 


How many shares of common 
outstanding? 


. What is par value of common? 
. What is nature of company’s 


business? 


. What are its leading products 
services? 


or 


. What are the sources of its 


raw materials? 


Is the company efficiently 
managed? 


tory? 


- What is the net working 
capital? 


. What is total cash on hand 


and amount invested in U. S. 


Government bonds or other 


marketable securities? 


What is working capital ratio 
—that is, working capital 

equals how many times cur- 
rent liabilities? 


What is book value of com- 
mon stock? 


dividends were paid for 
1937 and 1938? (On both 
pref and common.) 


Is the outlook for the com- 
pany and the industry favor- 
able? (Covering long-term 
and immediate outlook. 


What is Financial World’s 
comment on stock’s status? 


. What is the 6-year record of 
earnings? 


. What is 6-year record of divi- 


dend payments on common? 


low prices 


and 
for 


. What does 8-year chart of 


> 


: 
i 
att 
i 
} 
| 
| 
| 
| 
| 
| | 
3. | 
| 
12 
14 
16 
$4.10 a 
18 | 
| 
PRESS OF os 


1 a in Washington the so-called Naval 


Expansionists have just drawn a check 


on our savings for $1,121,000,000. They say 
we need extra battleships to make a more im- 
pressive showing in national defense. They 
want to add a few carats to “the Gem of the 
Ocean” so that Columbia will dazzle the world 
with a sparkling sea show, and they have de- 
cided we tax payers won’t object if they spend 
our savings and earnings to do it. 

Well, we of the Air Defense League do object 
—strenuously. And you will too when you 
know the true and enlightening facts. 

We object to spending an extra penny on our 


We solicit your interest and support toward the realization of maxi- 
mum peace protection at minimum cost to you through adequate air 


defense. Mail the coupon today. 


This figure was subsequently increased through Senate action. 


already powerful Navy while our air defense 
force is pitifully lacking both in adequate equip- 
ment and adequate personnel. We object that 
America rates last in air strength among the 
world’s major nations. And we demand that 
when the tax payers’ money is spent on national 
defense the development of an adequate air de- 
fense program be the first consideration. 

The Air Defense League is for peace just as 
you are, but it is also for economy. That is why 
we, as thoughtful citizens, are interested in avi- 
ation in national defense. Our program is sim- 


ple and direct. The League’s accomplishments 


to date are a matter of noteworthy record. 


Tam interes 


ted 


PRESERVE 
PEACE 


Through Maximum Defense 
Per Tax Dollar 


The membership of the Air Defense League, 
a non-profit organization, is composed of patri- 
otic citizens who believe that through adequate 
air defense the peace of our country will be 
most effectively and economically protected. 

The League collects factual information on 
aviation in air defense and disseminates this 
information to legislators and the thinking 
public. 

All funds received by the League from mem- 
berships and contributions are devoted to the 
effective furtherance of maximum peace pro- 
tection at minimum cost to the tax payer. 

No person who is an officer or employee of 
an aircraft manufacturing company, an aircraft 
engine company, or a company whose principal 
business is the manufacture of aircraft acces- 
sories may become a voting member of the Air 
Defense League. 

Army and Navy officers may not hold office 
or voting privilege in the Air Defense League. 

Address all inquiries to the Air Defense 
League, 310 Bellevue Stratford, Philadelphia, Pa. 


Kern Dodge, President 


i 
‘ ‘ < 
Amount originally appropriated by the House of Representatives. 
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Al 
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